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SuPLEE, CLOONEY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Committee

Township of Middletown

County of Monmouth

Middletown, New Jersey 07748

Report on the Audit of the Financial Statements
Adverse and Unmodified Opinions

We have audited the accompanying balance sheets - regulatory basis of the various individual
funds and aceount group of the Township of Middletown (the “Township"), as of and for the year
ended December 31, 2022 and 2021, the related statements of operations and changes in fund
balance - regulatory basis for the years then ended, and the related statement of revenues -
regulatory basis and statement of expenditures - regulatory basis of the various individual funds
for the year ended December 31, 2022, and the related notes to the financial statements, which
collectively comprise the Township's regulatory financial statements as listed in the table of
contents.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Matter Giving Rise to
Adverse Opinion" paragraph, the financial statements referred to above do not present fairly, in
accordance with accounting principles generally accepted in the United States of America, the
financial position of the various individual funds and account group of the Township as of
December 31, 2022 and 2021, or the results of its operations and changes in fund balance for
the years then ended or the revenues or expenditures for the year ended December 31, 2022,

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the regulatory financial statements referred to above present fairly, in all materia!
respects, the regulatory basis balances sheets of the varlous individual funds and account
group as of December 31, 2022 and 2021, the regulatory basis statement of operations and
changes in fund balance for the years then ended and the regulatory basis statement of
revenues and expenditures and changes in fund balance for the year ended December 31,
2022 in accordance with the basis of financlal reporting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jergsey (the “Division”)
as described in Note 1.
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SuprLEER, CLOONEY & CoMPANY

Basis for Adverse and Unmodified Opinions

Wae conducted our audit in accordance with auditing standards generally accepted in the United
States of America, the audit requirements prescribed by the Division, the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards and
provisions are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Township and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit, We beliove that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our adverse and unmodified audit opinions.

Matter Giving Rise to Adverse Opinion

As described in Note 1 of the regulatory financial statements, the regulatory financial statements
are prepared by the Township on the hasis of the financial reporting provisions prescribed by the
Division, which is a basis of accounting other than accounting principles generally accepted in the
United States of America, to meet the requirements of New Jersey. The effects on the financial
statements of the variances between the regulatory basis of accounting described in Note 1 and
accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Responsibliities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the regulatory financial
statements in accordance with, the regulatory basis of accounting prescribed by the Division, and
for the design, implementation, and maintenance of internal controtl relevant to the preparation
and fair presentation of regulatory financial statements that are free from matetial misstatement,
whether due to fraud or error. {n preparing the regulatory financial statements, management is
required to evaluate whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Township's abllity to continue as a going concern for twelve
months beyond the financial statement date, including any currently known information that may
ralse substantial doubt shortly thereafter,

Auditor's Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the regulatory financial
staterments as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinions. Reasonable assurance Is a high level of
assurance but Is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with GAAS, Government Auditing Standards, Uniform Guidance and audit
requirements prescribed by the Division will always detect a material misstatement when it exists,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control, Misstatements are considered material if
there is a substantial likelihood that, Individually or In the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.



SuPLEE, CLOONEY & COMPANY

In performing an audit in accordance with GAAS, Government Auditing Standards, Uniform
Guidance and audit requirements prescribed by the Division, we:

« exerclse professional judgment and maintain professional skepticism throughout the audit.

« identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

« obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the efisctiveness of the Township's internal control. Accordingly, no such opinion is
expressed.

« evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements,

« conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Township's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Supplementary Information

Qur audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Township's regulatory financial statements. The supplementary
information, schedule of expenditures of federal awards and data listed in the table of contents
as required by the Division and the Uniform Guidance are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied In the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the supplemental information, schedule of expenditures of federal awards
and data (isted in the table of contents, as required by the Division and the Uniform Guidance are
faitly stated, in ali material respects, in relation to the regulatory financial statements as a whole.
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SuPLEE, CLOONEY & COMPANY

Other Reporting Required by Government Auditing Standards

tn accordance with Govemment Auditing Standards, we have also issued our report dated June
28, 2023 on our consideration of the Township's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, requlations, contracts, and grant
agreements and other matters, The purpose of that report Is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the Township's internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Township's internal control over

financtal reporting and compliance.
NTS 2 .

CERTIFIED PUBLIC ACCOUNTA

At N

REGISTERED MUNICIPAL ACCOUNTANT NO. 439

June 28, 2023
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Total Grant Fund

Total Assels

TOWNSHIP OF MIDDLETOW
CURRENT FLIND
BALA ETS-REGUL
BEE.
A ET
Current Fund;
Cash-Treasurer A-4
Cash-Tax Colleclor A-5
Cash-Change Funds A-B
Due From State of New Jersey:
Chapter 20, P.L.1971 A-B
Deferred Charges:
Emergency Authorizations A-30
Receivables and Other Assets With Full Reserves:
Delinguent Property Taxes Receivabie A9
Tax Title Liens Receivable A-10
Praperty Acquired tor Taxes-Assessed Valuation A-11
. Revenus Accounts Receivable A2
A
Total Current Fund
QGrant Fund:
Cash-Treasurer A-d
Grants Receivable A-25
Interfunds Receivable A-28

BA

llAll
SHEET 1
BALANCE BALANCE
DECEMBER DECEMBER
31,2022 81,2021
63,473471.95 50,949,725.21
186,141.90 188,779.35
3,100.00 3,100.00
8,770.94 17,859.681
300,000.00
53,971,484.79 51,159,464.17
1941757 ° 23,264.62
243,968.95 213,262.13
1,485,300.00 1,485,300.00
20,362.21 24,479.24
1,769,048.83 1,746,285.89
565,740,533.62 52,905,750.06
4,430,583.00 3,292,359.00
313,621.75 364,251.79
471,824.08 438,635.54
5,216,028.84 4,095,246.33
60,956,562.468 57,000,998.39

The accompanying Notes to the Financial Statements are an integral part of this stalement.



TOWNSHIP OF MIDDLETOWN

BALANCE SHEETS-REGULATORY BASIS

LIABILITIES, RESERVES AND FUND DAL

Current Fund:

Liabilities:
Appropriation Heserves
Interfunds Payable
Encumbrances Payable
Accounts Payable
Prepaid Taxes

Tax Overpaymenis
Reserve for
Various Reserves
Tax Appeals
County Taxes Payable
Local School Taxes Payable

Reserve for Heceivables and Other Assets

Fund Balance
Total Current Fund

Grant Fund:

Resarve for Grants Appropriated

Encumbrances Payable

Hesgerve for Grants Unappropriated

Total Grant Fund

Total Liabllities, Reserves and Fund Balance

ARENT FUND

sl
m
&

A-3:A-13
A-14
A-15
A-18
A-17
A-18

A-19
A-20
A-22
A-23

A-1

A-26

A-27
A-29

IIAI
SHEET2
BALANCE BALANCE
DECEMBER DECEMBER
31,2022 31,2021,

4,978,787.28 4,601,271.49
471,824.09 438,635.54
4,263,248.49 3,806,738.65
66,590.76 109,743.54
1,441,105.65 1,810,494.19
17,419.24 88,848.50
856,412.06 469,796.77
2,130,662,76 2,100,440.26
214,991.66 279,440.29
13,973,775.98 12,505,869.00
28,414,817.97 26,301,278.23
1,769,048.83 1,746,285.89
25,556,666.82 24,858,185.94
65,740,533.62 52,005,753.06
679,158.25 698,913.51
148,069.12 140,323.82
4.388,801.47 3,258,000.00
5,216,028.84 4,095,246.33
60,956,562.46 67,000,996,39

The accompanying Motes to the Financial Staternents are an integral part of this statement.



TOWNSHIP OF MIDDLETOWN
URRE ND

STATEMENTS OF QPERATIONS
HANGE IN FUND BALANCE-REGULATORY BASIS

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilized

Miscellaneous Bevenue Anticipated

Ragelpts From Delinquent Taxes

Reaceipts From Current Taxes

Non-Budget Revenues

Other Credits to Income;

Unexpended Balance of Apprapriation Feserves
Appropriated Grant Reserves Cancelled
Accounts Payable Cancelled

Tax Overpayments Cancelled

TOTAL REVENUE AND OTHER INCOME
EXPENDITURES

Budge! and Emergency Appropriations:
Operations Within “CAPS"

Deforred Charges and Statutory Expenditures-Municipal
Other Operations Excluded From "CAFPS"
Capital Improvements-Exgluded From "CAPS®
Muricipal Debt Service

Judgments

County Taxes

Due County for Added Taxes

Logal District School Taxes

Munigipal Open Space Tax

Priar Year Senior Citizens Disallowed

Aafund of Prior Year Revenue

Grants Receivable Cancelled

TOTAL EXPENDITURES
Excess In Revenue .
Adjustments to Income Before Fund Balance:
Expenditures Included above which are Deferred
Charges 1o Budget of Succeeding Year

Regulatory Excass to Fund Balance
Fund Balance, January 1
Decreased by:

Utikization as Anticipated Revenye

Fund Balange, December 31

The accompanying Notas to the Finangial Statements are an integral part of this statement.

A1A2 §
A2
A2
A2
A2

A-13
A-14:A-28
A-18
A-18

A-3 ]
A3

A-3

A3

A3

A3

A-21

A-22

A-23

A-24

A-8

A4
A-25:A28

A-1:A-2
A $

" a
YEAR ENDED YEAR ENDED
DECEMBER DECEMBER
a1, 2022 a1, 2021

10,700,000.00 10,700,000.00
19,068,480.87 15,617,455.00
29,926.04 17,118.83
255,809,5680.21 260,248,705.87
867,464.44 407,262.80
4,765,114.53 4,910,942.95
20,339.67 17,456.64
49,904.16 13,395.00
1.17 1.07

291,300.811.09

281,932,356.46

61,694,830.00
7,548,878.75
7.217,636.91
3,071,000.00
8,257,983.60

30.094,317.39
214,991.66
167,972,679.00
4,002,697.52

" B5,336.38
§03.00
41,074.02

59,665,083.00
7,179,341,25
6,021:422.63
1,814,000.00
6,867,125.92
128,777.00
30,340,909.09
270,440.29
154,491,455,00
8,600,045.54
4,971.24
3,424.73
26.497.75

280,202,330.21 %

270,451,494.44

11,008,480.88 §

300,000.00

11,480,862.02

11,398,480.86 §

11,480,862.02

24,658,185.94 24,077,323.92
86,256,666.92 $ 35,550,185.94
10,700,000.00 10,700,000.00
25,566,6606.82 24,858,185.94
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Fund Balance Anlicipatad

Miscalanaous Revenuss:
Liconses:
Altohulic Bevatages
Qthar
Feaa and Permils:
Constaciion Gode ONiesl
Qther
Fines and Costs:
Munielpal Court
{iveraat and Coats on Taxngs
Patking Matam
Intoroat an Invastmenis and Daposity
Rontat income - Middlalawn EMS
Fixikd Uzer Foas
Chapal HIl Associates PILOT
Edgewatas Pak PILOT
Sanior Cllizen Housing PILOT
Sloan Keltering FILOT
33 Vandartil LLC (E&N) FILOT
Energy Raceipls Tax
Walarshad Moratorium Oftsal
Fair Haven Tax Callector Shavad Service
Fair Haven CFO Shared Sarvice
Middlatwn Board of Education - Sharad Service
Barough af Hightands Bullding Caparynent Shared
Sorvico
Barough of Atlantis Highlands land use Plannlng
Senlor Cilizans Grant Tde 6l B
Body Ames Replstament
Bayshore DWE Grant
BlayShore DWI Saturation Patrol
Natonal Qplulds Satament
NJ Human Services Stabilization Geant
CHex it or Ticket
Polica Chitd Passangar Salaty Saeat 2022
Youth Laadarship Program
Boystire Distratead Deiving
Chikd Passangar Safaty Seal Grant
Clegn Communitios Program
Recycling Tonnaga Greant
Muricipal Aliance OEOR Grant
Emgargancy Managament « EMAA Gran
NJ Ghild Gara Hinng Retertlon
Historis Preserervalion Geant
Americar Rescua Plan At
Lniform Fire Salety Act
Holal Occupancy Tax
Vartizan Fios Pranchise Fees
Cablo TV Franchise Faey
Reasorve for Patce Qutside Admin Fos
Capltal Fund - Surplus
Capital Fiund - Nota Preium
Sawaga Authtrity Surptus Contibution
Amuarican Reseus Plan Act Funds

Racoipts From Delinquent Taxes
Amount o ke Raised by Texes tor Support of
Municipal Bledget:

Local Tax for Muricipal Perpotas
Minimum Libvacy Tax

BUDGET TOTALS

Mon-Budget Revenuad

A

A12
A2

A12
AZTA2

A12
A-12
A2
A2
A2
A2
A2
412
A2
A2
Ad2
A2
Ad2
A2
A2
A2

A2
A2
A25
A25
A28
A28
A28
A28
A28
A28
A28
A28
A-25
A25
A-25
A29
A25
A25
25
A25
Ai2
A2
A2
A2
A2
A2
A2
A2
A2
A

A2AB
A2 AN

L2 §

BEE,

4

$

s

A
TOWNSHIP OF MIODLETOWN
CURRENTEUND
STATEMENT OF REVENUES-REGULATORY BASIS
YEAR ENOED DECEMRER 31, 2022
ANTICIPATED EXCESS
SPECIALNJS CR
AUDGET A0A: 407 BEALIZED IREFICIT
10,700,000.00 $ $ 19.700.000.00 §
65,000.00 § $ 63,7040 § 4976.40
%8,500.00 37.501.85 9,001.85
2,450,000.00 3,510,029:00 1.260,020,00
470,000.00 $16,380.24 46,380.24
500,000.00 218,347,32 19,47.52
250,000.00 233,840.78 (18,181.42)
195,000.00 489,502.00 194,562.00
200,000.00 718,288.41 51820041
0.000.00 0,001.00 1.0
175.000.00 218,731.00 41,7300
25,000.00 37.251.83 12,2513
10¢0,000.00 108,601.76 - 8,804.70
475,000.00 §30,055.00 155,055,00
179,000.00 193,070.08 14,670.88
5,000.00 7.425.73 212513
6.044,533.00 8,044,932.00
7.755.00 7,756.00
18,000.00 19,483.50 1,483,80
60.000.00 £4,045.82 4,84592
200,000.00 $01,006,00 583,700,682 {208,107.30)
192,500.00 142,500.00
24,000.00 24,000,00
31,500.00 31,500.00
4,603,038 460338
18,000.00 48,000.00
20,000,00 20,000.00
67,667.49 47.6687.49
30.000.00 30,000.00
7,000,090 T.000.00
16,500.00 16,800.00
11,742.25 14,742.28
16,600.00 16,500.00
16,250.00 18,250.00
157,330,658 15738088
109,150.62 108,150,863
27,800,00 27.600.00
10,000.00 10,000.00
4,000,00 4,000.00
15,000.00 14,000,00
245,000.00 30,000.00 275,000.00
95,000,058 103,102.84 4,192,84
230,000.00 344,203.63 11429363
$35,000.00 839,748.68 474088
430,000.00 433,482.78 245278
A400,000.00 A0000.00
160,000.00 150,000.00
49941 49941
483,000.00 493,825,00 82500
1,895,000.00 1,836,000.00
$ 15,630,206.72 § $69,368.40 § 19.058,480.67 $ 2,198 88535
15,000.00 § 4 26,826.04 % 14,926.04
5797537429 % ] aU070.651.64 3 2,885477.38
4,149,043.00 4,149.043.00
62,12441728 65.019,094.64 2895,411.35
£4,720,654.01 § 985,389.40 % 04,800,301.55 § 8,103.259.14
867,464,44 887,454.44

] £8.729.65401 & SE0300.40 % 9507578559 % ShreJ2aea
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Tha accompanying Motas ta the Financial Statemants ere en Infegrat part of tis olatement,
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SHEET #2

TOWNSHIP OF MIDDLETOWN

cu

T FUND

STATEMENT OF REVENUES - REGULATORY BASIS
YEAHR ENDED DECEMBER 31, 2022

ANALYSIS OF REALIZED REVENUE

Allocalion ot Current Tax Coallections:
Hevenue from Collections

Allocated to:

L ocal School Taxes

County Taxes

Municipal Open Space Taxes

Balance for Support of Municipal Budget Appropriations
Add: Appropriation “Resacrve for Uncollected Taxes"

Amount for Support of Municipal Budget Appropriations

Other Fees and Permits:
Assessment Search Fees
Enviranmental Disturbance Fee
Street Opening Permits
DPW - Racycling and Garbage Cans
Variance Fees
Street Vacation Fees
Flanning & Zonning Board Fees
Miscellaneous Fees
Tax Collector - Tax Sale Ad Fees
Tax Collector - Miscellaneous
Heallh Fees
Fegistrar Fees
Registrar - EDRS Fees
Police - Gun Permit Fees
Police - ABC Permits
Police - Youth Week
Police Accident Reports
Fire Prevention Fees
Fire Academy User Fees
DMV Inspection Rebate Fee

EF,

—

A1 A9

A23
A21A22
A-24

A-3

$  266,800,580.21

$ 157,972,679.00
30,309,309.05
4,082,697.52

192,364,685.57

$ 63,444,894.64

1,575,000.00

$ 66,019,894.64

3 830.00
' 14,123.00
108,464.99
19,800.00

42,565.97

2,000.00

2.951.25

12,412.95

92,968.23

2.975.00

60,817.00

11,938.00

24,477.00

5,849.00

1,700.00

1,203.86

2,620.00

91,434.00

14,150.00

1,800.00

§ 516,380.24

The accompanying Notes to the Financial Statements are an integral part of this statement.
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IA_2I|
SHEET #3
TJOWNSHIP OF MIDDLETOWN
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2022

HEF.
Miscellaneous Revenue Not Anticipated:
Shared Services - Atlantic Highlands Planning ¥ 6,000.00
Hurricane Isais 104,334.32
Auction Proceeds 125,365.00
DMV Inspaction Fines 14,650.00
Veterans Affordable Housing ) 541,992,43
Senior Cilizens and Veterans Administrative Fee 8,310.35
Miscellaneous 66,812.34

A-4 $ — 86746444

The accompanying Notes to the Financial Statements are an integral part of this statement.



GENERAL ADMINISTRATION:
Administrative and Execitive:
Salaries and Wages
Other Expenses
Purchasing:
Salaries and Wages
Othar Expenses
Township Committea:
Salaries and Wages
Cther Expenses
Township Clerk:
Salades and Wages
Oiher Expenses
Elections;
Szlaries and Wages
Cther Expenges
Financial Administration:
Balaries and Wages
Other Expenses
Audit Services
Data Processing Center:
Salaries and Wages
Other Expenses
Collection of Taxes:
Salarigs and Wages
Other Expenses

Tax Title tlens and Foreclosed Property

Assessment of Taxes:
Salarles and Wages
Other Expanses
Maintenance of Tax Maps

Legal Services and Costs:
Other Expenses

8 #1
TOWNSHIP OF MIDDLETOWN
CURRENT FUND
URES-REGULATOR St
1] M, 20
APPRQPRIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MODIFICATION GHARGED AESERVED CANCELED
827,753.00 % §27,753.00 $ 790,174.52 % 37,578.48 §
268,500.00 268,500.00 223,963.59 44,536.41
248,590.00 248,590.00 182,076.18 66,513,82
8,500.00 6,500.00 3,160.23 3.,339.77
20,000,00 20,000.00 19,999,938 0.02
18,500.00 18,500.00 16,650.66 1,849.34
399,635.00 399,035.00 384,536.31 34,498.69
103,700.00 103,700.00 77,056.50 26,643.50
5,000.00 5,600.00 5,591.54 8.45
35,000.00 35,000.00 26,915.14 8,084.66
646,088.00 646,088.00 643,479.64 2,608.36
£8,000.00 68,000.00 22,121.49 65,878.51
102,500,00 102,500.00 93,000.00 9,500.00
492,355.00 492,355.00 475,985.19 16,369.681
§73,500.00 569,500.00 474,904.08 94,595.92
450,173.00 450,173.00 384,054.71 66,1168.29
117,000.00 117,000.00 44,034.70 72,965.30
80,000,00 30,000.,00 §,000.00 25,000.00
340,776.00 340,776.00 808,132,10 32.643.90
212,500.00 212,500.00 193,069.95 19,430.05
30,000.00 30,000.00 30,000.00
600,000.00 800,000.00 699,997.41 2.59 100,000.00
The aceompanying Motes to the Financial Slatemaents are an integral pac df this statement,
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SHEET #2
Hi 8]s) N
CURRENT FUND
M F EXPENDITURES-REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2022
APPROPHRIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MODIFICATION CHARGED BESERVED CANCELED

Engineering:

Other Expenses $ 70,00000 $ 70,60000 & 58,118.79 & 1188121 §
Planning Board:

Salarles and Wages a1,099.50 81,099,650 26,964.65 4,134.85
Other Expenses 36,000.00 86,000.00 23,000.00 13,000.00 |
Planning and Development:

Salaries and Wages 277,971.00 277.171.00 257,310.26 19,860.74
Other Expenses 84,400.00 £4,400.00 76,330.96 6,061.04
Zoning Board of Adjustment:

Salarles and Wages 30,099.50 30,899.50 27,773.30 3,126.20
Other Expenses 33,000.00 33,000.00 17,350.00 15,650,00
Insurance:

Ganeral Liability 827.397.00 827,397.00 794,559.25 32,637.75
Warkers Compensation Insurance 927,702,00 927,702.00 927,702,00

Employaes Group Health $,915,000.00 8,915,000.00 8,069,213.29 446,786.11
FUAL) FETY:
Police:

Salaries and Wages 13,781,356.00 13,762,356.00 12,740,714.20 1,021,641.20

Salaries and Wages - American Rescue Plan 1,93§,000.00 1,935,000.00 1,935,000.00

Other Expenses 696,000.00 696,000.00 582,591.44 113,408,56
Emergency Management:

Salaries and Wages 41,906.00 41,808.00 33,385,58 8,620.42
Cther Expenses 41,700.00 41,700.00 31,972.90 9,727.10
First Ald:

Salarles and Wages 6,000.00 9,000.00 8,599.64 0.36
Cther Expenses 97,000.00 97,000.00 70.828.05 26,171.95
Subsidy to First Aid Companies 200,000.00 200,000.00 200,000.00

Tha accompanying Motes to the Financiatl $tatements are an Integral part of this statement,
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SHEET #3
IO HIP
CURBENT FUND
STATEMENT OF EXPENDITURES-REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2022
APPROPAIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MODIFICATION CHARGED HESERVER CANCELED

Fire: .
Subsidy to Volunteer Fire Company $ 247,500.00 § 247,500.00 $ 24512210 § 2,377.90
Salares and Wages 80,375.00 80,375.00 66,358.73 14,016.27
Other Expenses §21,000.00 §21,000.00 490,861.73 30,138.27

Fire Hydrant Service 850,000.00 950,000.00 950,000.00
Uniform Fire Safety Bureau:

Salaries and Wages 170,936.00 171,336.00 161,140.2¢ 10,195.71
Other Expenses 18,500.00 18,100.00 16,202.47 1,897.53
Unifarn Fire Safety Act (Ch, 383, PL1983) 95,000.00 95,000.00 95,000.00
Prosecuter: '

Salarfes and Wages 75,000,00 78,000.00 75,000.14 2,999.96
Other Expenses 10,000.00 10,000.00 3.000.00 7,000.00
DEPARTM O LIC WORKS A NGINEERING:
Public Works

Salaries and Wages 1,961,091.00 1,961,091.00 1,845,609.83 115,481.17
Other Expenses 1,272,500.00 1,149,500.00 1,016,841.84 132,650,16
Snow Removal 615,500.00 615,500.00 603,939.24 11,561.76
Parks:
Salaries and Wages 1,204,513.00 1,204,513.00 1,008,423.74 195,089.26
COther Expenses 507,000.00 507,000.00 408,576.70 98,423.30
Beach Maintenance 45,000.00 45,000.00 26,667.96 18,332.04
DPW Administration;
Salaries and Wages 730,736.00 730,736.00 650,681.92 80,054.08
Other Expenses 33,500.00 33,500.00 24,373.75 9,126.25
Salld Waste and Recycling:

Salarles and Wages 738,898.00 738,898.00 501,821.89 237,076.11
Other Expenses 8,298,000.00 8,298,000.00 7,815,340.16 482,659.084
Mairtenance ot Public Property:

Salarias and Wages 901,330.00 901,330.00 785,333.24 115,996.76
Other Expenses §30,000.00 530,000.0Q 435,976.44 4,023.56

The accompanying Moles 10 the Financial Statements are an Integral part of this statement.
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SHEET #4
NSHIP OF MIDDL Wi
CURRENT FUND
STATEMENT -AEGULATORY BASIS
YEAR ENOED DECEMBER 31, 2022
APPROFRIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MODIEICATION CHARGED DESERVED CANCELED

Fleet Maintenance;

Salaries and Wages $ 70242400 3 70242400 & 613,986.97 % 5843703 §
Olher Expenses 997,100.00 997,100.00 942,734.69 54,366.31
Condominium Maintenance:

Olher Expanses 175,000.00 175,000.00 139,074.68 35,925,932
HEALTH AND HUMAN SERVICES

Health and Weltare:

Bafarias and Wages 346,019.00 346,019.00 A 584,77 433423
Other Expenses 28,000.00 28,000,00 16,410.85 12589.45
Alliance: '

Salarles and Wages 105,724.00 105,724.00 82,015.47 23,708.53
Qther Expenses 22,500.00 22,500.00 17,527.50 4,972.50
Animal Control:
Salares and Wages 136,550.00 137,550.00 136,068.96 1,481.04
Olher Expense: 77,000.00 77,000.00 £5,804,03 21,195.97
EC| 5

Recreation:

Salaries and Wages §56,006.00 §56,006.00 484,521.93 71,484.07
Other Expenses 70,500.00 70,500.00 55,618.03 14,881.97
OTHER COMMON OPERATING FUNCTIONS;

Aailroad Parking Lot Lease 25,000.00 25,000.00 25,000,00
Employee Accumulated Leave 90,000.00 £0,000.00 75,199.54 14,800.46
Sick Time Buy Back 205,000.00 205,000.00 182,920.80 22,079.20
UTILITIES:

Electrie 382,000.00 462,000.00 461,600.00 400.00 '
Street Lighting 690,000.00 §90,000,00 665,200.00 4,800.00
Telephone 720,000,00 724,000.00 649,176.59 74,823.41
Water 175,000.00 210,000,00 210,000.00

Natural Gas 260,000,00 260,000.00 232,592.69 27.407.31
Heating Oil 15,000.00 23,000.00 22,375.68 624,32
Sewage Processing and Disposal 16,400.00 16,400.00 16,320.00 80.00
Fuel 740,000.00 990,000.00 948,339.13 41,660.87

The accompanying Nates to the Financlal Slatements are an integral part of this statement,



STATE UNIFORM CONSTRUCTION CODE:
Construction Officiat:

Salaries and Wages

Other Expenseas

Municipal Court:

Salaries and Wages

Other Expenses

Pubiic Defendern:

Salares and Wages

CONTINGENT
TOTAL OPEAATIONS WITHIN *CAPS"
DEFERRED CHAAGES AND STATUTORY

EXPENDITURES MLUINICIPAL-WITHIN "CAPS®
DEFERAED CHARGES:

Prlor Year Telesystems 2019

STATUTORY EXPENDITURES:

Conlribution fo:

Public Employees Retirament System (P.E.A.S.)

Soctal Security System (Q.AS.L)

Police and Firemen's Rotira Systam of N.J,

State Unemployment Insurance (S.U.1)

Defined Contribution Fetiromart Program(DCRP)

TOTAL DEFERRED CHARGES AND STATUTORY
XPENDITURES ~ M IPAL WITHIN ‘C. -

TOTAL GENERAL APPROPRIATIONS FOR
MUNICIPAL PURPOSES WITHIN *CAPS

APPROPRIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MOODIFICATION CHARGED BESERVED CANCELED
$ 1,518,818.00 1,518,818.00 1,354,986.88 163,831.12 §
24,500.00 24,500,00 §,278.62 18221.38
553,709.00 553,709.00 §25,221.92 28,487.08
_; 40,500.00 40,500.00 21,800.08 18,689.92
30,000.00 30,000.60 27.619.60 2,380.40
§ 61,406,830.00 61,794,830.00 §7.299077. 1 4,395,752.860 §  100,000.00
20,000.00 20,000.00 20,000.00
$ 61.426,830.00 61,814,830.00 £7.289,077.11 4,395,752.89 3 120,000.00
$ 40,000.00 40,000.00 39,685.75 ] 314.25
1,606,578.00 1,606,578.00 1,606,578.00
1,245,472.00 1,257,472.00 1,245,677.41 11,794.59
4,420,919.00 4,420,919.00 4,420,919.00
151,737.00 161,737.00 11,404.64 140,332.46
72,487.00 72,487.00 62,787.00 9,700.00
% 7.537,193.00 7,549,193.00 7,287,051.80 161,826.95 $ 814.28
3 68,964,023.00 69,364,023.00 64,686,120.91 4,557,579.84 § _ 120.314.25
The accompanying Notes to tha Financial Statements are an Integral pant of this statement,
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IA-SI
SHEET #6
TOWNSHIP OF MIDDLETOWN
CURRENT FUND
STATEMENT OF EXPENQITURES-REGULATORY BASIS
YEA D
APPAOPAIATIONS EXPENDED
BUDGET AFTER PAID OR .
BUDGET MODIFICATION CHARGED BESERVED - CANCELED

CQPERATIONS- EXCLUDED FROM "CAPS";

Maintenance of Frea Publig Library- O/E- SW $ 4,149,043.00 % 4,149,043.00 % 3.961,51459 $ 187,52341 $

LOSAP: Volunteer Deferred Campensation 825,000.00 325,000.00 325,000,00

Refund of Tax Appeal 75,000.00 75,000.00 75,000,00
TOTAL OPERATIONS- EXCLUDED FROM “CAPS*: $ 4,549,043.00 & 4,549,043.00 § 4,361,519.50 % 18752341 §
INTERLOCAL MUNICIPAL S CE AG

Middletawn Board of Education and First Aid Squads $ 200,000.00 $ 200,00000 $ £00,000.00 $ 8
Tawnship of Middietown Schoals Board of Education 591,898.00 890,673.85 201,224.15
Manmouth County Shutlle Bus 24,500.00 24,500.00 23,830,00 £70.00
Monmouth Reglonal Health Setvices 169,615.00 169,615.00 169,615.00

Fair Haven CFO 60,000.00 £0,000.00 60,000.00

Fair Haven Tax Collector 18,000.00 18,000.00 18,000.00

Monmouth County Dispatch Services §17,219.00 517,219.00 514,671.00 2,548.00
Boro of Highlands Bldg. Dept. 192,500.00 192,500.00 192,500,00
Land Use Planning Atlanlic Highlands 24,000.00 24,000.00 £4,000.00
Monmouth County CAS Projact Management Software 6,200.00 6,200.00 6,200.00
TOTAL INT NICIPAL SERVICE AGREEMENTS $ 1,212,034.00 $ 1,803,932.00 % 1,693,2689.85 % 210,642.15 %
PUBLIC AND PRIVATE PRO g
QFF REVEMUES:

Municipal Alliance Grant 27.800.00 27,800.00 £7,800,00

Emergency Managerment Assistance 10,000,00 10,000.00

Clean Communilies Pragram ‘ 157,330,66 157,330.66
Ameican Fescua Plan Act 245,000,00 275,000.00 275,000.00

Police Child Passenger Safoty Grant 18,500.00 16,500.00 16,500.00

Child Passanger Seat Program 19,250.00 19,250.00

Palice - Bayshore DWI Graat 18,000.00 16,000.00 18,000.00

The accampanying Notes to the Financial Statements are an inlegral part of this statement.
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SHEET #7
TOWNSHIP OF MIDDLETOWN
CURRENT FUND
BASI
YEAR ENDED DECEMBER 31, 2022
APPROPRIATIONS EXPENDED
BUDGET AFTER PAID OR

BUDGET, QODIFICATION CHARGE BESERVED LANCELED
PUBLIC AN: IVATE PBOGRAM
OFFS! EVENUES;
NJ Child Care Hiring/Ratention 3 400000 % 400000 % 4,00000 § $
Bayshare Saturation DWL 26,000.00 28,000.00
NJ Human Services Stabitization Grant 30,000.00 30,000.00
National Oploid Settlement 67,667.49 67,667.49
DIV an Mental Heaith and Addiction Services Youth Leadership Prag. 11,742.26 11,742.25
Bayshore Distarcted Drving 16,500.00 16,500.00
Click it or Ticket 7.,000.00 7.000.00
Historicat Preservation Grant Dampsey pump 15,000.00 15,000.00 15,000.00
Palice Body Armor Replacement 4,603.28 4,603.28 4,603.38
Recycling - Tonnage Grant 109,150.63 109,150.63 109,150.63
Senior Citizen Grant " 3350000 33,500.00 33,500.00
Matching Funds for Grants 35,000.00 35,000.00 13,617.50 21,382.50

TAL IC AND PRIVATE P BAMS OFFSE
BY REVENUES: $ 508,554.01 § 886.044.41 5 064,661.91 3 $ 21,382.50
TOTAL OPERATIONS LUDED F ‘CAPS" 3 6.269.631.01 $ 7.239,01941 $ 681947135 $ 399,165.56 $ 21,382.50
CAPITAL IMPROV S-EXCLUDED FROM "CAPS"
apital Improvement Fund $ 2,335,000.00 § 2,335,000.00 3 2.335,000.00 $ L
Computer Technology Equipment £24,000.00 224,000.00 203,160.38 20,839.62
Tumou$ Gear 237,000.00 237,000.00 234,797.74 2,202.2¢
Police Vehicles 275,000.00 275,000.00 £75,000.00
OTAL CAPITAL 104 VEMENTS-EXCLUDED FROM *CAPS" ' B 3071,000.00 $ 307100000 § 3.047.958.12 § 2304188 §

The accompanying Notes to the Financial Statements are an integral part of this statement.
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“A-3Y
SHEET &8
TOWNSHIP OF MIDOLETOW.
CURRENT FUND
STATEMENT OF EXPENDITURES-REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2022
APPROPRIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MODIFICATION CHARGED RESERVED CANCELED
MUNICIPAL DERT SERVICE -EXCLUDED FROM "CAPS®
Payment of Bond Principal 3 3,650,000.00 $ 3.650,00000 § 3,623,585.00 & $ 28,415.00
Payment of Bond Anticipation Notes 250,000.00 250,000.00 250,000.00
Interest an Honds 1,500,000.00 1,500,000.00 1,460,287,40 39,712.60
Interest on Notas 100,000.00 100,000.00 100,000.00
Capital Lease 3,200,000.00 3,200,000.00 3,174,113.20 25,886.80
TOTAL MUNICI BVICE- EXCLUNED FROM "CAPS" $ 8,700,000.00 $ 8,700,000.00 $ 8,267 985.60 % $ _ 442,014.40
JUDGMENTS s 150,000.00 $ 150,000.00 % $ $ _150,000.00
TOTAL GENERAL APPROPRIATIONS FOR MUNICIPAL
MUNICIPAL PUAPOSES EXCLUDED FROM "CAPS" 8 18,190,631.01 $ 19,160,019.41 $ 18,125415.07 3% 42120744 5 613,396.90
SUB-TOTAL GENERAL APPROPRIATIONS $ 87,154,654.01 $ B8,524,042.41 & 82,811,843.08 $ 497878728 % 733, 71118
HESERVE FOR UNCOLLECTED TAXES 1,575,000.00 1,675 000.00 1,575,000.00
TOTAL GENEFRAL APPROFPRIATIONS $ §8,729,654.01 $§ 90,099,042.41 § 84,386.543.98 % 4.978,78728 8  733,711.15
]
REF, A2 A
Budget A3 $ 88,729,654.01
Appropration by 40A:4-87 A2 969,388.40
Emergency Authorization 40A:4-46 A-30 400,000.00
5 90,009,042 41
Encumbrances Payable ‘ A5 $§  4,263248.49
Aeserve for Grants - Appropriated A-26 864,661.91
Aeserve for Tax Appeals A-20 75,000.00
Aesarve for Uncollected Taxes A2 1,575,000.00
Disbursed A-4 77,827,502.92
Less: Aefunds A-4 (218,869.34)
84,386,543.98
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The accompanying Notes to the Financlal Statements are an integral part of this statement,
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H'Bli
OWNSHIP OF MIDDLET:

TRUST FUND

BALANCE SHEETS-REGULATORY BASIS

BALANCE BALANCE
DECEMBER DECEMBER
BEE. 31, 2022 31, 2021
SET

Animal Conitrol Fund;
Cash B1 $ 86,991.11 % 27,778.27

$ 86,991.11 % 27,778.27
Other Funds:
Cash B-1 $ 32,605,738.13 $ 34,634,948.01
Community Development Block Grant Recelvable B-4 521,739.08 569,992.50

$ 3312747721 % 35,204,940.51

$ 33,214,468.32 § 35,232,718.78

LIABILITIES, RESERVES AND FUND BALANCE

Animal Conlrol Fund:

Due Stale of New Jersey B-2 $ 24089
Resarve for Animal Control Fund Expenditures B-3 86,988.71 27,778.27
$ 86,991.11 $ 27,778.27

Other Funds:

Encumbrances Payable B-10 $ 2,770,673.64 $ 1,469,986.26
(nterfund - General Capital Fund B-6 70,000.00

Reserve For.
Misceltaneous Depasits 8-5 25,133,852.71 29,716,659.52
Qpen Space Trust B-6 4,097,014.03 3,042,712.49
Community Development Block Grant B-7 531,307.52 556,382.61
Self-Insurance Fund B-8 262,832.20 138,5688,72
Payroll Fund B-9 261,797.11 260,730.91

$ 33,127477.21 § 35,204,940.51

$ 33,214.468.32 § 35,232,718.78

The accompanying Notes to the Financial Stalements are an integral part of this statement.
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NEHIP MID TOW
GENERAL CAPITAL FUND
BALANCE SHEETS- ULATORY BASIS
BALANCE BALANCE
DECEMBER DECEMBER
EF, a1, 2022 31, 2021
ASSETS

Cash CC2C3 & 13,395,919.41 § 12,324,027.18
Grants Receivable C-4 2,709,085.99 2,695,174.90
Deferred Charges to Future Taxation;
Funded C-5 42,459,967.58 38,984,007.99
Unfunded C-6 7,962,598.90 8,098,873.90
Interfund - Open Space Trust Fund Cc-8 70,000.00
Deferred Capital Lease Obligation - 91,382,696.88 94,556,810.08

$ 157!980!268.76 $ 157,658,894.05

LIABILITIES, RESERVES AND FUND BALANG

Improvement Authorizations:
Funded c-8 % 5,752,226.87 § §,120,239.75
Unfunded c-8 4,977 684,33 7471,791.57
Serial Bonds Payable C-9 42,190,000.00 38,634,000.00
Green Acros Loan Payable c-10 269,967.58 360,007.99
Various Reserves C-11 341,551.13 215,448.17
Reserve for Grants Receivable Memo 1,130,683.49 1,468,172.40
Capilal Lease Payable 91,382,696.88 94,556,810.,08
Capital Improvement Fund C-12 1,512,237.00 2,296,012.00
Contracts Payable c-7 9,813,121.59 8,800,842.20
Fund Balance C-1 610,199.89 745,569,689

$ 157!980!268.76 $ 157!6585894.05

The accompanying Notes to the Financial Statements are an integral parst of this statement,
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TOWNSHIP OF MIDDLETOWN

GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE-REGULATORY BAS!

REE,
Batance, Decamber 31, 2021 C $ 745,569.89
Increased by:
Premium on Bond Sale C-2 14,630.00
$ 760,199.89
Decreased by:
Anticlpated in 2022 Current Fund Bucdget Cc-2 150,000.00
Balance, December 31, 2022 C $ 610,199.89

The accompanying Notes to the Financial Statements are an integral part of this statement,
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TO IP OF MIDDLE N
GENERAL FIXED ASSET ACCOUNT GRQUP
BALANCE SHEET-REGULATORY BASIS
BALANCE BALANCE
DECEMBER DECEMBER
31, 2022 31, 2021
FIXED ASSETS
Land and Buildings $ 77.984,000,00 $ 77,984,000.00
Machinery and Equipment 34,476,625.96 32,777,845.84
TOTAL FIXED ASSETS $ 112!4603625.96 $ 110,761,845.84
RESERVE ‘
Investrments in General Fixed Assets $ 112,460,625.96 $ 110,761,845.84

The accompanying Notes to the Financial Statements are an integral part of this statermnent.
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TOWNSHIP OF MIDDLETOWN

NOTES TQ FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022 AND 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACGOUNTING POLICIES

A.

Reporting Entity

The Township of Middletown is an instrumentality of the State of New
Jersey, established to function as a municipality. The Township Committee
consists of elected officials and is responsible for the fiscal control of the
Township.

As defined by GAAP established by the GASB, the financial reporting entity
consists of the primary government, as well as component units, which are
legally separate organizations for which elected officials of the primary
government are financially accountable. The Township is financially
accountabte for an organization if the Township appoints a voting majority
of the organization's governing board and (1) the Township is able to
significantly influence the programs or services performed or provided by
the organizations; or (2) the Township is legally entitled to or can otherwise
access the organization's resources; the Township is legatly obligated or
has otherwise assumed the responsibility to finance the deficits of, or
pravide financial support to, the organization; or the Township is obligated
for the debt of the organization,

Except as noted below, the financial statements of the Township of
Middletown include every board, body, officer or commission supported
and maintained wholly or in part by funds appropriated by the Township of
Middletown, as required by N.J.8.A. 40A:5-5. Accordingly, the financial
statements of the Township of Middletown do not include the operations of
the local school district, the Middletown Sewerage Authority and the
Middletown Free Public Library, inasmuch as their activities are
administered by separate boards.

Description of Funds

The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and
financlal reporting principles.  GASB codification establishes the
presentation of basic financial statements into three fund types, the
governmental, proprietary and fiduclary funds, as well as government-wide
financial reporting that must be used by general purpose governmental
units when reporting financial position and results of operations in
accordance with U.8. Generally Accepted Accounting Principles (GAAP).
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NOTE {:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Description of Funds (Continued)

The accounting policies of the Township of Middletown conform to the
accounting principles applicable to municipalities which have been
prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, Such principles and practices are
designed primarily for determining compliance with legal pravisions and
budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds. Under this method of
accounting, the financial transactions and accounts of the Township of
Middletown are organized on the basis of funds and an account group
which Is different from the fund structure required by GAAP. A fund or
account group is an accounting entity with a separate set of self-balancing
accounts established to record the financial position and results of
operation of a specific government activity.

As required by the Division of Local Government Setvices, the Township
accounts for its financial transactions through the following individual funds
and account group:

Current Fund - resources and expenditures for governmental operations of .
a general nature, including federal and state grant funds.

Trust Fund - receipts, custodianship and disbursements of funds in
accordance with the purpose for which each reserve was created.

General Capital Fund - receipt and disbursement of funds for the
acquisition of general capital facilities, other than those acquired in the
Cutrent Fund.

General Fixed Assets Account Group - utilized to account for property,
land, buildings and equipment that have been acquired by other
governmental funds.




NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting

The accounting principles and practices prescribed for municipalities by the
State of New Jersey differ in certain respects from generally accepted
accounting principles applicable to local governmental units. The more
significant accounting policies and differences In the State of New Jersey
are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Hevenuss - are recorded when received in cash except for certain amounts
which are due from other governmental units. Operating grants are
realized as revenue when anticipated in the Township's budget.
Receivables for property taxes are recorded with offsetting reserves on the
balance sheet of the Township's Current Fund; accordingly, such amounts
are not recorded as revenue until collected. Other amounts that are due
the Township, which are susceptible to accrual, are also recorded as
receivables with offsetting reserves and recorded as revenue when
received. GAAP requires revenues to be recognized in the accounting
period when they become susceptible to accrual, reduced by an allowance
for doubtful accounts.

Expenditures - are recorded on the "budgetary" basis of accounting.
Generally, expenditures are recorded when an amount is encumbered for
goods or services through the issuances of a purchase order in conjunction
with the Encumbrance Accounting System. Outstanding encumbrances,
at December 31, are reported as a cash liability in the financial statements
and constitute part of the Township's regulatory Appropriation Reserve
balance. Appropriation reserves covering unexpended appropriation
balances are automatically created at December 31st of each year and
recorded as liabilities, except for amounts which may be canceled by the
governing body. Appropriation reserves are available, until lapsed at the
close of the succeeding year, to meet specific claims, commitments or
contracts incurred during the preceding fiscal year. Lapsed appropriation
reserves are recorded as income, Approptiations for principal payments
on outstanding general capital and utility bonds and notes are provided on
the cash basis; interest on general capital indebtedness Is on the cash
basis, whereas interest on utility indebtedness is on the accrual basis.

Encumbrances - Contractual orders, at December 31, are reported as
expenditures through the establishment of encumbrances payable. Under,
GAAP, encumbrances outstanding at year end are reported as
reservations of fund balance because they do not constitute expenditures
or liahilities.

Foreclosed Property - is recorded in the Current Fund at the assessed
valuation whén such property was acquired and is fully reserved. GAAP
requires such property to be recorded in the General Fixed Assets Account
Group at its market value.
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NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting {Continued)

Sale of Municipal Assets - The proceeds from the sale of municipal assets
can be held in a reserve until anticipated as a revenue in a future budget.
GAAP requires such proceeds to be recorded as a revenue in the year of
sale.

Interfunds - Interfunds receivables in the Current Fund are recorded with
offsetting reserves which are created by charges to operations, Incomeis
recognized in the year the receivables are liquidated. Interfund receivables
In the other funds are not offset by reserves. GAAP does not require the
establishment of an offsetting reserve.

General Fixed Assets - N.J.A.C 5:30-5.7, Accounting for Governmental
Fixed Assets, as promulgated by the Division of Local Government
Services, which differs in certain respects from generally accepted
accounting principles, requires the inclusion of a statement of general fixed
assets of the Township as part of its basic financial statements. General
fixed assets are defined as nonexpendable personal property having a
physical existence, a useful life of more than one year and an acquisition
cost of $6,000,00 or more per unit. Public domain (“infrastructure*} general
fixed assets consisting of certain improvements other than buildings, such
as roads, bridges, cutbs and gutters, streets and sidewalks and drainage
systems are not capitalized.

Property and equipment acquired by the Current and General Capital
Funds are recorded as expenditures at the time of purchase and are not
capitalized In their own respective funds.

The General Fixed Assets that have been acquired and that are utilized in
the Current and General Capital Funds are instead accounted for in the
Gerneral Fixed Asset Account Group. Mo depreciation has been provided
on general fixed assets ot reported in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds
until such time as the construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not
been acgounted for separately.

Inventories of Supplies - The cost of inventories of supplies for all funds are .
recorded as expenditures at the time individual items are purchased, The
cost of inventories are not included on the various balance sheets. GAAP
requires the cost of inventories to be reported as a current asset and
equally offset by a fund balance reserve.



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

Accounting and Financial Reporting for Pensions

Under the provisions of Governmental Accounting Standards Board
(GASB) Statement No. 68 “Accounting and Financial Reporting for
Pensions® and GASB Statement No. 71, “Pension Transition for
Contributions Made Subsequent to the Measurement Date" (an
amendment of GASB Statement No. 68), local government employers (or
non-employer contributing entity in a special funding situation) are required
to recognize a net pension liability measured as of a date (the
measurement date) no earlier than the end of its prior fiscal year,

If a state or local government employer or non-employer contributing entity
makes a contribution to a defined benefit pension plan between the
measurement date of the reported net pension liability and the end of the
government's reporting period, Statement 68 requires that the government
recognize its contribution as a deferred outflow of resources.

In addition, Statement 68 requires recognition of deferred outflows of
resources and deferred inflows of resources for changes in the net pension
liability of a state or local government employer or non-employer
contributing entity that arise from other types of events.

Under GAAP, municipalities are required to recognize their proportionate
share of net pension liability, deferred outflows of resources, deferred
inflows of resources on the Statement of Net Position and the proportionate
share of the pension refated expense on the Statement of Activities.

New Jersey’s municipalities and counties do not follow GAAP accounting
principles and, as such, do not follow GASB requirements with respect to
recording the net pension liability as a liability on their balance sheets.
However, N.J.A.C. 5:30 6.1(c){(2) requires municipalities to disclose GASB
68 information in the Notes to the Financial Statements. The disclosure
must meet the requirements of GASB 68.

In May of 2021, the New Jersey Division of Local Government Setvices
issued Local Finance Notice 2021-10 which allows local units to disclose
the most recently available information as it relates to the New Jersey
Division of Pension and Benefits reporting on GASB 68. As of the date of
this report the information for the period ended June 30, 2022 was not
available, therefore the information dated June 30, 2021 is disclosed,

| s N ouan TS S ot TN Sy B S B S B Sl




= = | =% 1 M. ! =B_+ =®BR_ = ) =B_ E_) = . R__! =E_.! B.] =BE._] BR._ ] =B_! =BE_]) =BR__]) =R__|

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions (OPEB) (Continued)

The Governmental Accounting Standards Board (GASB) has issued
Statement no. 75, “Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions'. This statement
establishes standards for measuring and recognizing liabilities, deferred
outflows and inflows of resources, and expenses for postemployment
benefits other than pensions. It also requires the State of New Jersey to
calculate and allocate to each participating member, for note disclosure
purpases only, the OPEB net liability of New Jersey Health Benefits Local
Gavernment Retiree Plan (the Plan). The statement does not alter the
amount of funds that must be budgeted for OPEB payment under existing
state law,

Under GAAP, municipalities are required to recognize the OPEB liability in
Statements of Revenues, Expenses, Changes in Net Positlon (balance
sheets) and Notes to the Financial Statements in accordance with GASB
76. The liability required to be displayed by GASB 75 is displayed as a
separate line item in the Unrestricted Net Position area of the balance
sheet.

New Jersey’s municipalities and counties do not follow GAAP accounting
principles and, as such, do not follow GASB requirements with respect to
recording the OPEB liability as a liability on their balance sheets. However,
N.J.AC. 5:30 6,1(c) (2) requires municipalities to disclose GASB 75
information in the Notes to the Financial Statements. The disclosure must
meet the requirements of GASB 75.

Basic Financial Statements

The GASB codification also defines the financial statements of a
governmental unit to be presented in the general purpose financial
statements to be in accordance with GAAP. The Township presents the
financial statements listed in the table of contents of the “Requirements of
Audit and Accounting Hevision of 1987" as prescribed by the Division of
Local Government Services, Department of Community Affalrs, State of
New Jersey and which differ from the financial statements required by
GAAP.

10



NOTE 2: CASH AND CASH EQUIVALENTS

The Township considers petty cash, change funds, cash in banks, deposits in the
New Jersey Cash Management Fund and certificates of deposit as cash and cash
equivalents.

A, Deposits

New Jersey statutes permit the deposit of public funds in public
depositories which are located in New Jersey and which meet the
requirements of the Governmental Unit Deposit Protection Act (GUDPA).
GUDPA requires a bank that accepts public funds to be a public depository.
A public depository is defined as a state bank, a national bank, or a savings
bank, which is located in the State of New Jersey, the deposits of which
are insured by the Federal Deposit Insurance Corporation. The statutes
also require public depositories to maintain collateral for deposits of public
funds that exceed certain insurance limits.

Each depaository participating in the GUDPA system must pledge collateral
equal to 5% of the average amount of its public deposits and 100% of the
average amount of its public funds in excess of 75% of its capital funds. No
collateral Is required for amounts covered by FDIC insurance. The
collateral which may be pledged to support these deposits includes
obligations of the State and federal governments, insured securities and
other coliateral approved by the Department.

When the capital position of the depository deteriorates or the depository
takes an unusually large amount of public deposits, the Department of
Banking and Insurance requires additional collateral to be pledged. Under
(GUDPA), if a public depositoty falls, the collateral it has pledged, plus the
collateral of all other public depositoties, is available to pay the full amount
of the deposits to the governmental unit.

The Township of Middletown had the following cash and cash equivalents
at December 31, 2022:

& 1] @ 1] T g

Cashin Reconeliing ltems Change [
Fund Bank Increases Dacreases Funds
Checking Accounts $105,642,096.59 $392,888.24 $1,856,139.33 $104, 178 845 50 L
Change Funds $3,100.00 3,100.00
$105,642,006.59 $392,888.24 $1,858,139.33 $3,100.00 $104,181,945.50 [
— . ————— 1 =
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NOTE 2:

CASH AND CASH EQUIVALENTS (CONTINUED)

A.

Deposits (Continued)

Custodial Credit Risk - Deposits - Custodial credit risk is the risk that In the

‘event of a bank faifure, the deposits may not be returned. The Township

does not have a specific deposit policy for custodial credit risk other than
those policies that adhere to the requirements of statute. However,
GUDPA does not protect intermingled trust funds such as salary
withholdings, or funds that may pass to the Township relative to the
happening of a future condition,

As of December 31, 2022, the Township's bank balance of
$105,642,096.69 was insured or collateralized as follows:

Insured under FDIC and GUDPA 95,172,140.55
Uninsured 10,469,956.04
Bank Balance 12/31/2022 105,642,096.59

Investments

The purchase of investments by the Township is strictly limited by the
express authority of the New Jersey Local Fiscal Affairs Law, N.J.S.A.
40A:5-15.1. Permitted investments include any of the following types of
securities:

1. Bonds or other obligations of the United States of America or
obligations guaranteed by the United States of America.

2. Government money market mutual funds which are purchased from
an investment company or investment trust which is registered with
the Securities and Exchange Commission under the “Investment
Company Act of 1940, 156 U.S.C. 80a-1 et seq., and operated in
accordance with 17 C.F.R. § 270.2a-7 and which portfolio is limited
to U.S. Government securities that meet the definition of an eligible
security pursuant to 17 C.F.R, § 270.2a-7 and repurchase
agreements that are collateralized by such U.S. Government
securities in which direct investment may be made pursuant to
paragraphs (1) and (3) of N.J.S.A, 5-15,1, These funds are also
required to be rated by a nationally recognized statistical rating
organization;

3. Any obligation that a federal agency or a federal instrumentality has
issued in accordance with an act of Congress, which security has a
maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest not
dependent on any index or other external factor;

12



NOTE 2: CASH AND CASH EQUIVALENTS (CONTINUED)

B. Investments (Continued)

4.

Bonds or other obligations of the Local Unit or bonds or other
obligations of school districts of which the Local Unit is a part or
within which the school district is located;

Bonds or other obligations, having a maturity date not more than
397 days from date of purchase, approved by the Division of Local
Gavernment Services of the Department of Community Affairs for
Investment by Local Units,

Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that
are collateralized by such U.S. Government securities in which
direct investment may be made pursuant to paragraphs (1) and (3)
of N.J.S.A. 5-15.1. This type of investment is also required to be
rated in the highest category by a nationally recognized statistical
rating organization;

Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, ¢.281 (C. 52:18A-
90.4); or

Agreements for the repurchase of fully collateralized securitles if:

a. the underlying securities are permitted investments
pursuant to paragraphs (1) and (3) of this subsection;

b. the custody of collateral is transferred to a third party;

c. the maturity of the agreement is not more than 30 days;

d. the underlying securities are purchased through a public

depository as defined in section 1 of P.L. 1970, ¢.236
(C. 17:18-41); and

e. a master repurchase agreement providing for the custody
and security of collateral is executed.

As of December 31, 2022, the Township has $10,010,538.19 on deposit
with the New Jersey Asset and Rebate Management Program (NJARM).
Based upon the limitations set forth by New Jersey Statutes 40A:5-15.1
and existing investment practices of the Investment Advisor of the NJARM,
the Township is generally not exposed to credit risks, custodial credit rigks,
concentration of credit risks and interest rate risks for its investments nor is
it exposed to foreign currency risk for its deposits and investments.

The Towﬁshlp of Middletown’s investment activities during the year were
in accordance with the above New Jersey Statute.

13



NOTE &: GOVERNMENTAL DEBT

Long-Term Debt

The Local Bond Law, Chapter 40A:2, governs the issuance of bonds to finance
general municipal capital expenditures. Allbonds are retired in annual instaliments
within the regulatory period of usefulness. All bonds issued by the Township are
general obligation bonds, backed by the full faith and credit of the Township. Bond
Anticipation Notes, which are issued to temporarily finance capital projects, shall
mature and be paid off within ten years or financed by the issuance of bonds.

SUMMARY OF MUNICIPAL DEBT (EXCLUDING CURRENT
QPERATING DEBT AND TYPE |l SCHOOQOL DEBT)
YEAR 2022 YEAR 2021 YEAR 2020
lssued;
General:

Bonds, Notes and Loans $42,459,967.58 $39,984,007.99 $35,779,471.27
Net Debt lssued $42,459,067.58 $38,084,007.99 $35,779,471.27
Less Open Space Bonds (40A:2-44h) 8,358,400.00 7,138,815.00 4,247,165.00
Less: Cash on Hands to Pay Notes 233,212.99 166,244.71 _18,667.09

$33,868,354.59 $31,678,848.28 $31,513,619.18

—_———eee———————— =

Authorized But Not Issued

General;

Bonds and Notes $7,962,598.90 $9,098,873.90 $10,649,487.59
Total Authorized But Not Issued $7,962,598.80 $9,098,873.90 $10,649,487.59
Net Bonds and Notes Issued
and Authorized But Not 1ssued - $41,830,953.48 $40,777,822.18 $42,163,106.77

T —————— e ———————— 1 f—-- ——————————]
SUMMARY OF REGULATORY DEBT CONDITION
(ANNUAL DEBT STATEMENT)
The summarized statement of debt condition which follows is prepared in
accordance with the required method of setting up the Annual Debt Statement and
indicates a regulatory net debt of .331%.
GROSS DEBT DEDUCTIONS NET DEBT
School District Debt $32,065,000.00 $32,065,000.00 «0-
General Debt 50,422,566.48 8,691,612.99 $41,830,953.49
$82,487,566.48 $40,656,612.99 $41,830,853.49
—— | e} E—— —————

NET DEBT $41,830,953.49 DIVIDED BY EQUALIZED VALUATION BASIS PER
N.J.5.40A:2-2, AS AMENDED, $12,630,451,027.33 EQUALS .331%.

14



NOTE 3:

GOVERNMENTAL DEBT (CONTINUED)

Long-Term Dabt (Continued}

BORROWING POWER UNDER N.J.S.40A:2-6 AS AMENDED

Equalized Valuation Basis* - December 31, 2022

3-1/2 of Equalized Valuation Basis

Net Debt

Remaining Borrowing Power

$12,630,451,027.33
442,065,785.96
41,830,953.49

$400,234,832.47

*Equalized Valuation Basis is the average of the equalized valuation of real estate,

including improvements, and the assessed valuation of Class Il Railroad Property

of the Township for the last three (3) preceding years.

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST
FOR BONDED DEBT ISSUED AND QUTSTANDING AS OF DECEMBER 31, 2022

CALANDAR

YEAR
2023
2024
2025
2026
2027

2028-2032
2033-2037
2038-2042

15

GENERAL IMPROVEMENT BONDS

PRINGIPAL INTEREST TOTAL
4,460,000.00 1,928,565.42 6,388,565.42
3,470,000.00 1,718,200.00 5,188,200.00
2,755,000.00 1,545,275.00 4,300,275.00
2,865,000.00 1,409,875.00 4,274,875.00
3,020,000.00 1,266,600.00 4,286,600.00

17,495,000.00 3,874,250.00 21,369,250.00
6,860,000.00 775,675.00 7,635,675.00
1,265,000.00 115,900.00 1,380,900.00

%421 90.000.00= $12,634,340.42 $54,824,340.42




NOTE 3: GOVERNMENTAL DEBT (CONTINUED)

Long-Terrn Debt (Continued)

The General Capital Bonds are comprised of the following issues:

OUTSTANDING
BALANCE
DECEMBER
ISSUE a1, 2022
$16,145,000.00 in Governmental Pooled Loan Refunding Revenue Bands dated May 22,
2012, due in remaining annual installments ranging between $575,000.00 and
$1,335,000.00 beginning December 1, 2023 and ending December 1, 2024 with interest
at 5.000%. 1,910,000.00

$2,705,000.00 in Governmental Pooled Loan Refunding Revenue Bonds dated March 24,
2016 due in one temaining annual installment of $285,000,00 on December 1, 2023 with
interast at 5.000%. £85,000.00

$2,505,000.00 in Governmental Pooled Loan Refunding Revenue Bonds dated October

5, 2016 due in remaining annual instaliments ranging between $510,000.00 and

$530,000.00 beginning August 1, 2023 and ending August 1, 2024 with interest at

4.000%, 1,040,000.00

$19,935,000.00 in Governmental Pooled Loan Revenue Bonds dated February 23, 2017
due in remaining annual installments ranging between $1,000,000.00 and $1,840,000.00
beginning February 15, 2023 and ending February 15, 2032 with an interest rate of 5.00% 14,850,000.00

$8,135,000.00 in Governmental Pooled Loan Revenue Bonds dated December 23, 2019

due in remaining annual installments ranging between $400,000.00 and $800,000.00

beginning June 30, 2023 and ending June 30, 2035 with interest ranging from 4.00% to

5.00% 6,935,000.00

$8,905,000.00 in Governmental Pooled Loan Revenue Bonds dated July 8, 2021 due in
remaining annual installments ranging between $355,000.00 and $705,000.00 beginning
March 1, 2023 and ending March 1, 2038 with interest ranging from 2.00% to 5.00% 8,540,000.00

8630000 Pooled Loan Revenue Bonds dated October 4, 2022 due In remaining

annual instaliments ranging between $135,000.00 and $815,000.00 beginning

October 1, 2023 and ending October 1, 2042 with interest ranging from 4.00% to

5.00%. 8,630,000.00

Total ' $ 42,190,000.00

16



NOTE 3: GOVERNMENTAL DEBT (CONTINUED)
Long-Term Debt (Continued)
STATE OF NEW JERSEY GREEN TRUST LOANS

The Township has entered into the following State of New Jersey Green Trust

Loans:
Year Loan Number Loan Amount
2005 1331-90-046 200,000.00
2005 1331-92.119 393,340.48
2005 1331-95-074 500,000.00
2008 1331-83-032 300,000.00

These [oans require semi-annual installments that include interest at 2%

Following are the maturities and debt schedule for the outstanding principal and
interest on the loans:

GREEN TRUST LOANS
YEAR PRINCIPAL INTEREST TOTAL
2023 81,649.22 4,993.12 86,642.34
2024 £3,290.36 3,351.98 86,642.34
2025 50,970.81 1,677.85 52,648.66
2026 17,661.69 993.27 18,654.96
2027 18,016.68 638.27 18,654.95
2028 18,378.82 276.14 18,654.96
$269,967.58 $11,930.63 $281,898.21

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

At December 31, 2022, the Township has authorized but not issued bonds and
notes as follows:

General Capital Fund $7,962,598 90
SHORT TERM DEBT

At December 31, 2022, the Township had no Bond Anticipation Notes outstanding.
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NOTE 4.

NOTE 5:

NOTE &:

FUND BALANCES APPROPRIATED

Fund balance at December 31, 2022, which was appropriated -and included as
anticipated revenue in thelr own respective funds for the year ending December
31, 2023 were as follows:

Current Fund $11.600,000.00

PROPERTY TAXES

Property taxes attach as an enforceable lien on property as of January 1. Taxes
are levied based on the final adoption of the current year municipal budget, and
are payable in four Installments on February 1, May 1, August 1 and November
1. The Township bills and collects its own property taxes and also the taxes for
the County and the Local School District. The collections and remittance of county
and school taxes are accounted for in the Current Fund. Township property tax
revenues are recognized when collected in cash and any receivables are recorded
with offsetting reserves on the balance sheet of the Township's Current Fund.

Taxes Collected in Advance - Taxes collected in advance and recorded as cash
liabilities in the financlal statements are as follows:

Balance Balance
December December
31, 2022 31, 2021
Prepald Taxes. $1,441,105.65 $1,810,494.19

PENSION PLANS

Plan Descriptions

Substantially all eliglble employees participate in the Public Employees'
Retirement System (PERS), or the Police, Firemen's Retirement System (PFRS)
or the Defined Contribution Retirement System (DCRP), which have been
established by state statute and are administered by the New Jersey Division of
Pensions and Benefits. The Division Issues a publicly avallable financial report that
includes the financial statements and required supplementary information for the
Public Employees Retirement System, Police and Fireman's Retirement System
and Consolidated Police and Firemen's Pension Fund. These reports may be
obtained by writing to the Division of Pensions and Benefits, P.O. Box 295,
Trenton, New Jersey, 08625 or are available online at
www.nj.gov/treasury/pensions/annrprts.shtml.
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NOTE 6:

PENSION PLANS (CONTINUED)
Plan Descriptions {Continued)

Public _Employees’' Retireme stem _(PE - The Public . Employees'
Retirement System (PERS) was established as of January 1, 1955, under the
provisions of N.J.S.A. 43:15A, to provide retirement, death, disability and medical
benefits to certain qualified members. The PERS is a cost-sharing multiple
employer plan. Membership Is mandatory for substantially, all full-time employees
of the State of New Jersey or any county, municipality, school district or public
agency, provided the employee is not required to be a member of another state-
administered retirement system or other state pension fund or tocal jurisdiction's
pension fund.

Police and Fireman's Retirement System (PFRS) - The Police and Fireman's
Retirement System (PFRS) was established as of July 1, 1944, under the

provisions of N.J.SA 43:16A. to provide retirement, death, and disability benefits
to its members. The PFRS is a cost-sharing multiple-employer plan. Membership
is mandatory for substantially, all full-time county and municipal police or firemen
or officer employees with palice powers appointed after June 30, 1944,

Defined Contribution Retirement Program (DCRP) - The Defined Contribution
Retirement Program (DCRP) was established July |, 2007, under the provisions of
Chapter 92, P.L.. 2007 and Chapter 103, P.L 2007, and was expanded under the
provisions of Chapter 89, P.L. 2009. The DCRP provides eligible employees and
their beneficiaries with a tax-sheltered, defined contribution retirement benefit,
along with life insurance coverage and disability coverage.

Vesting and Benefit Provisions

The vesting and benefit provisions for PERS are set by N.J.S.A. 43:15A and 43:36.
All benefits vest after ten years of service, except for medical benefits, which vest
after 25 years of service. Members may seek early retirement after achieving 25
years of service credit or they may elect deferred retirement after achieving ten
years of service credit, In which case, benefits would begin the first day of the
tmonth after the member attains normal retirement age.

The vesting and benefit provisions for PFRS are set by N.J.8.A. 43:16A and 43:36.
All benefits vest after ten years of service, except for disability benefits, which vest
after four years of service, Retirement benefits for age and service are avallable at
age 55, Members may seek special retirement after achieving 25 years of
creditable service or they may elect deferred retirement after achieving ten years
of service.
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NOTE 6: PENSION PLANS (CONTINUED)
Vesting and Benefit Provisions (Continued)

Newly elected or appointed offlclals that have an existing DCRP account or are a
member of another State-administered retirement system are immediately vested
in the DCRP. For newly elected or appointed officials that do not qualify for
immaediate vesting in the DCRP, employee and employer contributions are held
during the initial year of membership. Upon commencing the second year of DCRP
membership, the member is fully vested. However, if a member is not eligible to
continue in the DCRP for a second year of membership, the member may apply
for a refund of the employee contributions from the DCRP, while the employer
contributions will revert back to the employer. Employees are required to contribute
5.5% of their base salary and employers contribute 3.0%.

Funding Policy

The contribution policy is set by New Jersey State Statutes and contributions are
required by active members and contributing employers. Plan members and
employer contributions may be amended by State of New Jersey legislation, As of
July 1, 2020 PERS, provides for employee contributions of 7.50% of employees'
annual compensation. Employers are required to contribute at an actuarially
determined rate. The actuarially determined contribution includes funding for cost-
of-living adjustments, noncontributory death benefits, and post-retirement medical
premiums.

The contribution policy for PFRS is set by N.J.S.A. 43: 16A and requires
contributions by active members and contributing employers. Plan member and
employer contributions may be amended by Slate of New Jersey legislation,
Employers are required to contribute at an actuarially determined rate. The annual
employer contribution includes funding for hasic retirement allowances, cost-of-
living adjustments and noncontributory death benefits. During 2022, members
contributed at a uniform rate of 10.00% of base salary,

The Township's share of pension costs, which is based upon the annual billings
received from the State for the preceding three years are as follows:

Year Ended Public Employees Police & Firemen's  Defined Contribution

December31, Retitement System Retirement System Retirement System Total
2022 $1,692,370.00 $4,109,980.00 $75,300.00 $5,877,650.00
2021 1,708,693.00 4,123,069.00 69,526.00 5,901,288.00
2020 1,612,038.00 3,680,722.00 £1,350.34 §,344,110.34
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NOTE &: PENSION PLANS (CONTINUED)

Pension Contributicn Deferral

The State of New Jersey has enacted Public Law 2011, C.19, which authorizes
the State Department of Treasury, Division of Pensions and Benefits to provide
non-state contributing employers the option of paying an amount that represents
a fifty percent (50%) reduction of the normal and accrued liability payment of the
required contributions to the Police and Fire Retirement System (PFRS) and the
Public Employees Retirement System (PERS) which would have been due April
1, 2011, If the deferral is elected, the amount deferred must be repaid, with
interest, over a petiod of fifteen years, beginning in April, 2012; however, the
contributing employer is permitted to pay off the obligation at any time by
contacting the Division of Pension and Benefits for a payoff amount. The Pension
deferral activity for 2022 is as follows:

Criginal Balance Balance
Retirement Amount December 31, 2022 December 31,
System Deferred 2021 Payments 2022

PFRS $ 1,080,551.00 $ 319,261.00 $ 170,826.00 $ 148,435.00

PERS 455,410.00 128,251.00 74,191.00 54,060.00

Total $ 1,535961.00 $ 447,512.00 § 245,017.00 $ 202,495.00

Certain Township employees are also covered by Federal Insurance Contribution
Act.

Information as to the comparison of the actuarially computed value of vested

benefits with the system's assets is not available from the State Retirement System
and, therefore, is not presented.
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NOTE 6:

PENSION PLANS {CONTINUED)
Accounting and Financial Reporting for Pensions — GASB 68

The Governmental Accounting Standards Board (GASB) has issued Statement
No. 68 “Accounting and Financial Reporting for Public Employees Penslons”
which requires the State of New Jersey to calculate and allocate, for note
disclosure purposes only, the unfunded net pension liability of Public Employees
Retirement System (PERS) and the Police and Firemen's Retirement System
(PFRS) of the participating municipality as of December 31, 2021. The statement
does not alter the amounts of funds that must be budgeted for pension payments
under existing state law.

Under accounting principles and practices prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, any
unfunded net pension liability of the municipality, allocated by the State of New
Jersey, is not required to be reported in the financial statements as presented and
any pension contributions required to be paid are raised in that year's budget and
no liability is accrued at December 31, 2021.

Public Employees Retirement System (PERS)

At June 30, 2021, the State reported a net pension liabiiity of $17,946,495.00 for
the Township 's proportionate share of the total net pension liability. The total
pension liability for the June 30, 2021 measurement date was determined by an
actuarial valuation as of July 1, 2020, which was rolled forward to June 30, 2021.
The Township‘s proportion of the net pension liabllity was based on a projection of
the Township's long-term share of contributions to the pension plan relative to the -
projected contributions of all participating employers, actuarially determined. At
June 30, 2021, the Township’s proportion was 0.01514919666 percent, which was
an increase of 0.0008062266 percent from its proportion measured as of June 30,
2020,

For the year ended June 30, 2021, the State recognized an actuarially determined
pension benefit of $2,762,510.00 for the Township 's proportionate share of the
total pension expense. The pension expense recognized in the Township's
financial statements based on the April 1, 2021 billing was $1,648,426.00.
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NOTE &: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS) (Continued)

At June 30, 2021, the State reported deferred outflows of resources and deferred
inflows of resources telated to PERS from the following sources:

Deferred Deferred
Qutflow of Inflow of
Resources Resources

Differences between expacted and actual experience $ 283,039.00 $ 128,476.00

Changes of assumptions

Net difference between projected and actual

earnings on pension plan investments

Changes in proportion and differences
between Township contributions and
proportionate share of contributions

6,389,068.00

93,465.00 4,727,678.00

326,445.00 1,027,5631.00

E i | s 1

$ 702,949.00 $ 12,272,653.00

= 1

Other local amounts reported by the State as the Township’s proportionate share
of deferred outflows of resources and deferred Inflows of resources related to
pensions wiil be recognized in the State'’s actuarially calculated pension expense

as follows:

Year Ended
June 30,

2022
2023
2024
2025
2026

23

Amount

($4,374,808.20)
(3,163,705.20)
(2,201,720.20)
(1,689,855.20)

(139,615.20)

($11,669,704.00)
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NOTE &:

PENSION PLANS (CONTINUED)

Accounting and Financial Reparting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS} (Continued)

Actuarial Assumptions

The total pension (iability for the June 30, 2021 measurement date was determined
by an actuarial valuation as of July 1, 2020, which rolled forward to June 30, 2021,
These actuarial valuations used the following assumptions:

June 30, 2021

Inflation
Price 2.75%
Wage 3.25%
Salary Increases
Through 2026 2.00-6.00%
Thereafter 3.00-7.00%
Based on
Years of Service
Investment Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median
Income Employee mortality table with an 82.2% adjustment for males and 101.4%
adjustment for females, and with future improvement from the base year of 2010
on a generational basis. Post-retirement mortality rates were based on the Pub-
2010 General Below-Median Income Healthy Retiree mortality table with a 91.4%
adjustment for males and 99.7% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Disability
retirement rates used to value disabled retirees were based on the Pub-2010 Non-
Safety Disabled Retiree mortality table with a 127.7% adjustment for males and
117.2% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Mortality improvement Is based on Scale MP-
2021.

The actuarial assumptions used in the July 1, 2020 valuation were based on the
results of an actuarial experience study for the period July 1, 2014 to June 30,
2018.
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NOTE 6:

PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)
Public Employees Retirement System (PERS) {Continued)

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at both June 30, 2021 and June 30, 2020) is determined by
the State Treasurer, after consultation with the Directors of the Division of
Investment and Division of Pensions and Benefits, the board of trustees and the
actuaries, The long-term expected rate of return was determined using a buliding
block method in which best-estimate ranges of expected future real rates of return
{expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the
long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation.
Best estimates of arithmetic rates of return for each major asset class included in
PERS’s target asset allocation as of June 30, 2021 are summarized in the following
table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
US Equity 27.00% 8.09%
Nori-U.S. Developed Market Equity 13.50% 8.71%
Emerging Market Equity 5.50% 10.96%
Private Equity , 13.00% 11.30%
Real Estate 8.00% 9.15%
Real Assets 3.00% 7.40%
High Yield 2,00% 3.75%
Private Credit 8.00% 7.60%
Investment Grade Credit 8.00% " 1.68%
Cash Equivalents 4,00% 0.50%
U.S. Treasury's 5.00% 0.95%
Risk Mitigation Strategies 3.00% 3.35%

Discount Rate

The discount rate used to measure the total pensfon liability was 7.00% as of both
June 30, 2021 and June 30, 2020. The projection of cash flows used to determine
the discount rate assumed that contributions from plan members will be made at
the current member contribution rates and that contributions from employers and
the nonemployer contributing entity will be based on 100% of the actuarially
determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions,
the plan's fiductary net position was projected to be available to make all projected
future benefit payments of current plan members. Therefore, the long-term
expected rate of return on plan investments was applied to all projected benefit
payiments to determine the total pension liability.
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NOTE é: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)
Public E es Retirement System (PERS) (Continued

Sensitivity of the Township's proportionate share of net pension liability to changes
in the discount rate

The following presents the Township's proportionate share of the net pension
liability of the participating employers as of June 30, 2021 respectively, calculated
using the discount rate as disclosed above as well as what the Township's
proportionate share of the net pension liability would be if it was calculated using
a discount rate that is 1-percentage point lower or 1- percentage point higher
than the current rate:

June 30, 2021

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
Township's proportionate share
of the penslon liability $24,439,486.00 $17,946,495.00 $12,436,271.00

Pension plan fiduciary net position

Detalled information about the pension plan's fiduciary net position Is avaitable in
the separately issued Financial Report for the State of New Jersey Public
Employees Retirement System (PERS). The repott may be obtained at State of
New Jersey Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey
08625-0295 http://www.state.n].us/treasury/pensions

Police and Firemen's Retirement System (PFRS)

At June 30, 2021, the State reported a net pension liability of $26,654,249.00 for
the Township s proportionate share of the total PFRS net pension liability, The
total pension liabllity for the June 30, 2021 measurement date was determined by
an actuarlal valuation as of July 1, 2020, which was rolled forward to June 30,
2021. The Township's proportion of the net pension liability was based on a
projection of the Township's long-term share of contributions to the pension plan
gelative] todthe projected contributions of all participating employers, actuariaily
etermined.

At June 30, 2021, the Township’s proportion was 0..3648695100 percent, which
was an increase of 0.0168658127 percent from its proportion measured as of June
30, 2020.
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NOTE &: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)
Police and Firemen’s Retirement System (PFRS) (Continued)

For the year ended June 30, 2021, the State recognized an actuarially determined
pension benefit of $2,376,298.00. The pension expense recognized in the
Township's financial statements based on the April 1, 2021 billing was .

$3,955,384.00.

At June 30, 2021, the State reported deferred outflows of resources and deferred
Inflows of resources related to PFRS from the following sources:

Differences between expected and actual experience

Changes of assumptions

Net difference between projected and actual
earnings on pension plan investments

Changes in proportion and differences
between Township contributions and
proportionate share of contributions

Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:

Year Ended
June 30
2022
2023
2024
2025
2026
Thereafter

Deferred Deferred
Quitflow of Infiow of
Resources Resources

304,093.00 $ 3,192,904.00
141,830.00 7,988,156.00

11,358,243.00

[
[
[

2,973,952.00 234,934.00.

$

3,419,875.00 § 22,774,237.00

Amount

$ (6,525,130.40)

(4,761,448.40)
(4,007,906.40)
(3,944,679.40)
(18,864.40)
(96,333.00)

$ (19,354,362.00)
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NOTE 6:

PENSION PLANS (CONTINUED)
Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen's Retirement System (PFRS) (Continued)

Actuarial Assumptions

The total pension liability for the June 30, 2021 measurement date was determined
by an actuarial valuation as of July 1, 2020, which rolled forward to June 30, 2021.
This actuarial valuation used the following assumptions;

June 30, 2021
Inflation:
Price 2.75%
Salary Increases
Through all future years 3.25-15.25%
Based on years of
Service
Investment Rate of Return 7.00%

Employee mortality rates were based on the Pubs-2010 amount-weighted
mortality table with a 105.6% adjustment for males and 102.5% adjustment for
females For healthy annuitants, mortality rates were based on the Pubs-2010
amount-weighted mortality table with a 96.7% adjustment for males and 96.0%
adjustment for females Disability rates were based on the PubS-2010 amount-
weighted mortality table with a 152.0% adjustment for males and 109.3%
adjustment for females. Mortalify improvement is based on scale MP-2021.

The actuarial assumptions used in the July 1, 2020 valuation were based on the

results of an actuarial experience study for the period July 1, 2013 to June 30,
2018.
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NOTE 6:

PENSION PLANS (CONTINUED)
Accounting and Financial Reporting for Pensions - GASB 68 {Continued

Police and Firehen'sﬁetirement System (PFRS) (Continued)

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
Investments (7.00 percent at June 30, 2021 and June 30, 2020) is determined by
the State Treasurer, after consultation with the Directors of the Division of
Investment and Division of Pensions and Benefits, the board of trustees and the
actuaties. The long-term expected rate of return was determined using a building
block method in which best-estimate ranges of expected future real rates of return
{expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class, These ranges are combined to produce the
long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation,
Best estimates of arithmetic rates of return for each major asset class included in
PFRS’s target asset allocation as of June 30, 2021 are summarized in the following
table:

Long-Term
Target Expected Real
Assets Class Allocation Rate of Return
US Equity 27.00% 8.09%
Non-U.S. Developed Market Equity 13.50% 8.71%
Emerging Market Equity 5.50% 10.96%
Private Equity 13.00% 11.30%
Real Assets 3.00% 9.16%
Real Estate 8.00% 7.40%
High Yield 2.00% 3.75%
Private Credit 8.00% 7.60%
Investment Grade Credit 8.00% 1.68%
Cash Equivalents 4.00% 0.50%
U.S. Treasury's 5.00% 0.95%
Risk Mitigation Strategles 3.00% 3.35%
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NOTE 6: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 {Continued)
Police and Firemen's Retirement System (PFRS} (Qoﬁtir_lued) |

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of both
June 30, 2021 and June 30, 2020, respectively. The projection of cash flows used
to determine the discount rate assumed that contributions from plan members will
be made at the current member contribution rates and that contributions from
employers and the nonemployer contributing entity will be based on 100% of the
actuarially determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions,
the plan's fiduclary net position was projected to be available to make all projected
future benefit payments of current plan members. Therefore, the long-term
expected rate of return on plan investments was applied to all projected benefit
paymerits to determine the total pension liability.

Sensitivity of the Township's proportionate share of the net pension liability to

changes in the discount rate

The tollowing presents the Township's proportionate share of the net pension
liahility of the participating employers as of June 30, 2021 respectively, calculated
using the discount rate as disclosed above as well as what the Township's
proportionate share of the net pension liability would be if it was calculated using
a discount rate that is 1-percentage point lower or 1- percentage point higher
than the current rate:

June 30, 2021

1% At Current 1%
Decrease Discount Rate | Increase
6.00% 7.00% 8.00%
Township's proportionate share
of the PFRS pension liability $40,473,643.00 $26,654,249.00 $15,151,096.00



NOTE 6:

PENSION PLANS (CONTINUED)

Accounting and Financlal Reporting for Pensions - GASB 68 (Continued)
Police and Firemen's Retirement System (PFRS) (Continued)

Special Funding Situation

In accordance with N.J.S.A. 43:16A-15, local participating employers are
responsible for their own contributions based on actuarially determined amounts,
except where legislation was passed which legally obligated the State if certain
circumstances occurred, The legislation which legally obligates the State is as
follows: Chapter 8, P.L. 2000, Chapter 318, P.c. 2001, Chapter 86, P.L. 2001,
Chapter 511, P.L. 1991, Chapter 109, P.c. 1979, Chapter 247, P.L. 1993 and
Chapter 201, P.L. 2001. The amounts contributed by the State on behalf of the
Township under this legislation is considered to be a special funding situation as
defined by GASB Statement No. 68, and the State is treated as a nonemployer
contributing entity. Since the Township does not contribute under this legislation
directly to the plan (except for employer specific financed amounts), there is no net
pension lability or deferred outflows or inflows to disclose in the notes to the
financial statements of the Township related to this legisiation.

At June 30, 2021 and 2020, the State’s proportionate share of the net pension
liability attributable to the Township for the PFRS special funding situation is
$7,496,502.00 and $6,437,303.00, respectively.

At June 30, 2021, the Township's and State of New Jersey's proportionate share
of the PFRS net pension liability were as follows:

Township's Proportionate Share of Net Pension Liability $26,654,249.00

State of New Jersey Proportionate Share of
Net Pension Liability Associated with the Township 7,496,502.00

$34,150,751.00

Pensiah plan fiduciary net position

Detailed information about the pension plan’s fiduclary net position is available in
the separately issued Financial Report for the State of New Jersey Police and
Firemen's Retirement System (PFRS). The report may be obtained at State of New
Jersey Division of Pensions and Benefits P.O. Box 285 Trenton, New Jersey

08625-0295 http://www.state.nl.us/treasury/pensions.
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NOTE 7:

NOTE 8:

NOTE 9:

LITIGATION

The Township Attorney's letter did not indicate any litigation, claims or contingent
liabilities that are either not covered by the Township's insurance carrier or would
have a material financial impact on the Township.

SCHOOQL TAXES
Local District School Taxes have been raised and liabilities deferred by statute,

resulting in the school taxes prepaid set forth in the Current Fund liabilities as
follows:

LOCAL DISTRICT SCHOOL TAX
BALANCE BALANCE
DECEMBER DECEMBER
31,2022 31,2021
Balance of Tax $75,793,775.98 $74,325,869.00
Deferred 61,820,000.00 61,820,000.00
Tax Payable $13,973,775.98 $12,505,869.00

COMPENSATED ABSENCES

Under the existing poticy of the Township, employees are allowed to accumulate
unused vacation and sick pay over the life of their working careers which may be
taken s time off or paid at a later date as outlined in Township personnel policies.
It is estimated that, at December 31, 2022, the current ¢ost of such unpaid
compensation would approximate $5,822,385.90. Under accounting principles
and practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, the accumulated cost of
such unpaid compensation is not required to be reported in the financial
statements as presented. The Township has accumulated $2,278,937.55 for this
purpose in the Trust Other Fund and continues to budget funds to provide for these
liabilities as they arise.
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NOTE 10:

NOTE 11:

NOTE 12:

Year

2022
2021
2020

TAX APPEALS

There are tax appeals filed with the State Tax Court of New Jersey requesting a
reduction of assessments for 2022 and prior. Any reduction in assessed valuation
will result in a refund of prior year's taxes in the year of settiement, which may be
funded from tax revenues through the establishment of a reserve or by the
issuance of refunding bonds per N.J.S.A. 40A:2-51, The Township has made
provlision, from tax revenues, in the amount of $2,130,662.76 for these appeals in
the event that the tax reductions are granted.

CONTINGENT LIABILITIES

The Township participates In several federal and state financial assistance grant
programs. Entitlement to the funds is generally conditional upon compliance with
terms and conditions of the grant agreements and applicable regulations, including
the expenditure of funds for eligible purposes. These programs are subject to
compliance and financial audits by the grantors or their representatives. As of
December 31, 2022, the Township does not believe that any material liabilities will
result from such audits.

RISK MANAGEMENT

The Township utilizes a self-insured risk management program for claims relating
to General, automobile, employee benefits and law enforcement liability. The
Township has obtained reinsurance coverage and umbrella coverage which
limited the Township risk retention to $200,000 per occurrence and an aggregate
limit of $10,000,000 The Township is also self-insured for Workers Compensation
claims. The employer's liability coverage is $7,000,000.00 which limited the
Township risk retention to $200,000 per occurrence, $100,000.,00 through the
Monmouth County Joint Insurance Fund (JIF) and $2,000,000.00 through
Municipal Excess Liability Fund (MEL). The Township has engaged an outside
claims service to serve as Fund Administrator. Reserves are established by the
Administrator for estimated benefits and expenses for reported claims. The
Township charges to current fund operations all claims rendered during the year
which will be paid from expendable available financial resources.

New Jersey Unemployment Compensation {nsurance - The Township has elected
to fund its New Jersey Unemployment Compensation Insurance under the "Benefit
Reimbursement Method". Under this plan, the Township is required to reimburse
the New Jersey Unemployment Trust Fund for benefits paid to its former
employees and charged to its account with the State. The Township is billed
quarterly for amounts due to the State. Below is a summary of Township
contributions, employee contributions, reimbursements to the State for benefits
paid, and the ending balance of the Township's expendable trust fund for the
current and previous two years:

Township Employee Amount Ending
Interest Contributions Contributions Reimbursed Balance
$5,991.36 $141,519.68 $47,704.81 $72,086.49 $875,305.55
1,676.76 66,424.27 43,068.12 000  752,176.19"
3,212.77 10,284.39 39,961.,36 4,668.92 642,007.04
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NOTE13: DEFERRED CHARGES:

Certain expenditures are required to be deferred to budgets of succeeding years.
At December 31, 2022, the Township had the following Deferred Charges:

BALANCE 2023 BALANCE TO
DECEMBER BUDGET SUCCEEDING
2022 APPROPRIATION YEARS
Current Fund:
Emergency Authorization
N.J.S.A. 40A: 4-46 $300,000.00 $300,000.00 -0-
$300,000.00 $300,000.,00 -0-

NOTE 14: INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at December

31,2022;
Interfund Interfund
Receivable Payable
Current Fund 3 $ 471,824.09
Trust Other Fund 70,000.00
Grrant Fund 471,824.09
General Capital Fund 70,000.00

$ 541,824.09 $ 541,824.09

This interfund is the result of timing difference between grant expenditures and
reimbursements from the granting agency. The Township makes every effort to
limit the time between the expenditure of grant funds and submission for
reimbursement,

NOTE 15: DEFERRED COMPENSATION PLAN

The Township offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The plan, available to all
Township employees, permits them to defer a portion of their salarles until future
years. The Township does not make any contribution to the plan. The deferred
compensation is not available to employees until retirement, death, disability,
termination or financial hardships.

In accordance with the requirements of the Small Business Job Protection Act of
1996 and the funding requirements of Internal Revenue Code Section 457(g), the
Township's Plan was amended to require that all amounts of compensation
deferred under the Plan are held for the exclusive benefits of plan participants and
beneficiarles. All assets and income under the Plan are held in trust, in annuity
contracts or custodial accounts.



NOTE 15

NOTE 16:

DEFERRED COMPENSATION PLAN (CONTINUED):

All assets of the plan are held by independent administrators, Lincoln Financial
Group, AXA Equitable, Nationwide Insurance and AlG-VALIC, however the Lincoin
plan Is the only active plan receiving contributions.

The accompanying financlal statements do not include the Township’s Deferred
Compensation Plan activities.

INSTALLMENT PURCHASE CONTRACT

On February 13", 2019 the Township entered into an installment purchase
contract under which the property on which the Township Municipal Complex is
located was contracted to a private entity for 30 years for the amount of $1.00, The
private entity then was responsible for the demolition of the existing facilitles and
construction of a new Municipal Bullding. This new building upon completion was
thento be contracted back to the Township for a term of 30 years. At the concluston
of the lease period ownership of the property and the building revert to the
Township for the sum of $1.00.

The basic term of this contract agreement is 30-year tripte net contract with base
rent payments commencing on the date of substantial completion of the building.
Payments are to made monthly from September 1, 2021 through August 1, 2051.

The project was completed in 2021 and contract payments began in that year.
Interest on the contract will be paid at 4.1%. If after ten (10) years either Party
believes it will be advantageous to refinance the loan due to the then prevailing
interest rateg, that party may formally request that that the Parties explore the
feasibility of stuch refinance, which request shall not be unreasonably denied. Any
savings resulting from the refinancing shall be split evenly with the Tenant' s
savings taking the form of reduced Rent with the annual rental amount being
decreased by an amount equal to one half of the decrease in the annual debt
service payable by the Landlord and the balance of any additional cash flow shall
be for and paid to the Landlord,

The balance of the contract payments including principal and interest at December
31, 2022 was $91,382,696.88.
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NOTE 16: -

NOTE 17:

NOTE 18:

INSTALLMENT PURCHASE CONTRACT (CONTINUED)

Following are the maturities and debt schedule for the outstanding payments on
the contract:
YEAR PAYMENTS

2023 3,530,708.52
2024 3,504,228.16
2025 3,477,948.48
2026 3,451,861.92
2027 3,425,972,96

2028-2032  16,748,275.32
2032-2037  16,129,565.56
2038-2042 15,633,712.00
2043-2047 14,859,870.04
2048-2051 10,620,555.92

$91,382,696.88

LENGTH OF SERVICE AWARDS PROGRAM

On August 16, 1999, the Township of Middletown adopted an ordinance
establishing a Length of Service Awards Program for the members of the
Middletown Volunteer Fire Department pursuant to N.J.S.A. 40A:14-183 et seq.

Under this program, each volunteer that performs the minimum amount of service
will have an annual amount of up to $1,150.00 deposited into a tax deferred income
account that will earn interest for the volunteer. The cost will be budgeted annually
in the budget of the Township and Is anticipated to be $325,000.00 per year.

The accompanying financial statements do not include the Township's Length of
Service Award Program's activities.

GASB 75: POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS

Plan Description

The Township's defined henefit OPEB plan, Township of Middletown Retiree
Medical Plan (the Plan), provides OPEB for all eligible employees of the Township
in accordance with the terms of their labor agreements. The Plan is a single-
employer defined benefit OPEB plan administered by the Township. No assets are
accumulated in a trust that meets the criteria in paragraph 4 of Statement 75.
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NOTE 18:

GASB 75: POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(CONTINUED)

Summary Of Benefits

The Plan provides retirees and their eligible dependents medical benefits provided
that they have meet the eliglbility requirement contained in the Township' various
labor agreements,

Employees Covered by Benefits Terms

Inactive employees or beneficiaries currently receiving

benefits payments 265
Inactive employees entitled to but not currently
receiving benefits payments -Q-
Active Employees 311_
566
Contributions

The contribution requirernents of the Township and Plan members are established
and maybe be amended by the Township's governing body.

Retirees and their dependents are required to contribute toward the cost of the
postretirement medical, prescription drug, dental and vision coverage in
accordance with the provisions set forth under Chapter 78. An employee who
retires after satisfying the eligibility requirements who had less than 20 years of
PERS or PFRS service as of June 28, 2011, shall be required to contribute toward
the cost of postretitement healthcare benefits, The retirement ¢contributions are
based on a percentage of the postretirement healthcare cost and vary based on
coverage tier and amount of PERS or PFRS pension amounts based on tables
presented in the Township’s plan document, ranging from 3.5% to 35%.

Net OPEB Liability

The Township's total OPEB liability of $189,254,191.00 was measured as of
December 31, 2022, and was determined by an actuarial valuation as of that date.
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NOTE 18:

GASB 75: POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(CONTINUED}

Actuarial Assumptions

The total OPEB liability in the December 31, 2022 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods
included in the measurement, unless otherwise specified:

Inflation 3.0%

Salary Increases 3,0%

Healthcare cost trend rates 8.0 percent decreasing to an ultimate rate of 5.0
percent.

Mortality rates were based on the PUB 2010 mortality table with MP-2021
projection.

The actuarial assumptions used in the December 31, 2022 valuation were based
on December 31, 2022 census data..

Discount Rate

The discount rate under GASB 75 should be the single rate that reflects (a) the
long-term expected rate of return on plan investments that are expected to be used
to finance the benefit payments, to the extent that the plan's fiduciary net position
is projected to be sufficient to make projected benefit payments and the assets are
expected to be invested using a strategy to achieve that return and (b) a yield or
index rate for 20-year, tax exempt general obligations municipal bonds with an
average rating of AA/AAa or higher (or an equivalent quality on another scale) to
the extent that the conditions in (a) are not met. The discount rates used for
determining the Total OPEB liabilittes at December 31, 2022 and December 31,
2021, based on the "The S&P Municipal Bond 20-year High Grade Index", are
4.31% and 2.25%, respectively.
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NOTE18: GASB 75: POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS

(CONTINUED)
Changes in the Total OPEB Liability
Net OPEB
Liability
Balance at 12/31/21 $309,718,262
Changes for the year:
Service cost 9,314,349
Interest Cost 6,828,140
Differences between expected
and actual experience (47,588,284)
Changes in assumptions or
other inputs (76,527,557)
Benefit payments (12,450,718)
Net change in OPEB Liability (120,464,070)
Balance at 12/31/22 $189,254,192

Sensitivity of the Total OPEB liability to changes in the discount rate and
healthcare cost trend rates.

The following presents the total OPEB liability of the Township, as well as what the
Township's total OPEB liabllity would be if it were calculated using a discount rate
that is 1-percentage-point lower (3.31 percent) or 1-percentage point higher (56.31
percent) than the current discount rate:

December 31, 2021

1.00% At Discount 1.00%
Decrease (3.31%) Rate (4.31) Increase {5.31%)
Net OPEB Liability $219,795,696 $189,254,192 $164,798,825
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NOTE 18:

GASB 75: POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(CONTINUED)

Sensitivity of the Total OPER liability to changes in the healthcare cost trend rates,

The following presents the total OPEB liability of the Township, as well as what the
Township's total OPEB liability would be if it were calculated using healthcare cost
trend rates that are 1-petcentage-point lower or 1-percentage-point higher

than the current healthcare cost trend rates:

December 31, 2021

1.00% Healthcare Cost 1.00%
Decrease Trend Rate Increase
(7.0% decreasing (8.0% decreasing {9.0% decreasing
o 4.0%) to 5.0%) to 6.0%)
Net OPEDB Liability $163,454,152 $189,264,192 $221,943,896

OPEB Expense and Deferred Qutflows of Resources and Deferred Inflows
of Resources Related to QPEB

For the year ended December 31, 2022 the actuarially determined OPEB expense
reflected in the MTRAMP report was $33,425,258,00 The OPEB expense
recognized in the Township's financial statement based on actual billing was
$14,862,574.00,

At December 31, 2022, the Plan reported deferred outflows of resources and
deferred inflows of resources related to OPEB from the following sources:

Deferred Deferred
Inflow of Qutflow of
Resources Resources
Differences between expected and
actual experience $ 28,389,010.00 $ 41,532,537.00
Changes of assumptions 24,030,524.00 72,031,525.00

$ 52,419,534.00 $ 113,564,062.00
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NOTE 18: GASB 75: POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(CONTINUED)

Amounts reported as deferred outflows of resources and deferred inflows of
resources related to OPEB will be recognized in OPEB expense as follows:

Year Ended
June 30, Amount
2023 ($1,279,915)
2024 (1,832,412)
2025 (16,660,256)
2026 (20,685,974)
2027 (20,685,971)

($61,144,528)

NOTE 19:  ACCELERATED TAX SALE

Chapter 99 of the Public Laws of 1997 of the State of New Jarsey, effective
May 12, 1997 authorizes any municipality to have an accelerated tax sale. An
accelerated tax sale permits a municipality to have a tax sale when a property is
In arrears after the 11th day of the 11th month of each fiscal year. In 2022, the
Township had an accelerated tax sale, which resulted in a majority of delinquent
taxes being sold to outside lien holders.

NOTE20:  FIXED ASSETS

Below is a summary of the General Fixed Assets Account Group for the year ended
December 31, 2022;

.
[
E
[
E
[
[
[
[
[
L
[
[

Balance Balance
December 31, Decernber 31,
2021 Additions Deletions 2022 [
Land and Buildings $77,984,000.00 $77,984,000.0q"
Machinery & Equipment 32,777,845.84 2,049,368.12 350,608.00 34,476,625.96il
%1 10!761 !845.84 $2,049,388.12 $350!608.00 $112,460,625.96
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The Township has evaluated subsequent events occurring after the financial
statement date through June 28, 2023 which is the date the financial statements
were available to be issued. Based upon this evaluation, the Township has

i

]
j NOTE 21:  SUBSEQUENT EVENTS
)

] determined that the following subsequent event needed to be disclosed:
The following Capital Ordinances were approved:
Ordinance Bonds & Notes
] Date Number Purpose Authorized
6/19/2023 2023-3373 Aquisition of Properties $1,900,000.00
] 2
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TOWNSHIP OF MIDDLETOWN

YEAR ENDED DECEMBER 31, 2022

SUPPLEMENTARY SCHEDULES - ALL FUNDS




L L]

CWNSHI MIDDLETO

SCHEDULE OF CASH-TREASURER

REF, CURRENT FUND Grant Fund
Balance, December 31, 2021 A $ §0,949,725.21 3 3,292,359.00
Increased by Receipts:
Collector A5 3 255,434,718.85 $
Miscellaneous Revenue Not Anticipated A2 Bi37,464.44
Appropriation Refunds A3 218,869.34
Petty Cash A7 700.00
State ol New Jersey-Senior Citizens and
Veterans Deductions-Chapter 20, P.L.1971 A-8 415,617.40
Revanue Accounts Recelvabla A-12 17,973,587.68
Interfunds Retumed A-31:A14 1,163.30
Various Reserves A-19 620,535.28
Grants Receivable A-25 586,600.43
Grants Unappropriated A-29 3,340,792.47
275,621,392.99 3,927,666.20
$ 325,481,118.20 $ 7,219,915.20
Decreased by Disbursements:
2022 Appropriations A-3 $ 77,827,502.92
2021 Appropriation Reserves A-13 3,679,933.85
Petty Cash A7 700.00
interund - Grrant Fund A-14 1,163,30
Accounts Payable A-16 46,210.38
Refund of Tax Overmpayments A-18 256,085.59
Various Reserves A-19 233,919.99
Approptiated Grants ‘ A-28 . 854,332.20
Grants Unappropriated A-29 1,935,000.00
County Taxes A-21 30,094,317.39
Due County-Added Taxes A-22 279,440.29
Local District School Tax A-23 156,604,772.02
Munlcipal Open Space Tax Payable A-24 4,082,697.52
Refund of Prior Year Revenue A1 £03.00
273,007,646,25 2,789,332.20
Balance, December 31, 2022 . A $ 53,473,471,95 L 4,430,583.00




Balance, Decermnber 31, 2021

Receoived:

Taxes Raceivable

Tax Title Liens

Revenue Accounts Receivable
2023 Taxes Preopaid

Tax Overpayments

Decreased by Disbursements:
Payments to Treasurer

Balance, December 31, 2022

TOWNSHIP OF MIDDLETOWN

R Fu

SCHEDULE OF CASH - COLLECTOR

EF,
A

A-9 § 253,606,340.10
A-10 10,906.87
A-12 233,848.78
A17 1,409,280.91
A-18 171,704.74
A

A

() _5“

188,779.36

255,432,081.40

255,620,860.76

265,434,718.85

186,141.90




Balance, December 31, 2021 and
Balance, December 31, 2022

OFFICE

Tax Collector

Town Clerk

Library

Tax Asgessor

Municipal Court

Police Department

Vital Statistics

Recreation - Poricy Qift Shop
Anirnal Control

Oepartment of Public Works

OFFICE

Library
Public Works
Reareation

TOWNSHIP OF MIDDLETOWN
R ND

SCHEDULE OF CHA 8

REF,

SCHEDULE OF PETTY CASH FUNDS

RECEIVED
FROM

THEASURER

200.00 $
300.00
200.00

A8

3,100.00

1,200.00
160.00
25.00
25.00
1,050.00
100.00
100.00
300.00
100.00
50.00

3,100.00

AT

RETURNED
TO

THEASURE

200.00
300.00
200.00

700.00 $

700.00

REE.

A-4

A-4
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Balance, December 31, 2021

Increased by:

Senior Citizens and Veterans Deduclions:
Per Tax Duglicate
Allowed by Collector

Decreased by:

Heceived From State

Disallowed by Collector - Prior Year
Disallowed by Collectar - Current Year

Balance, December 31, 2022

TOWNSHIP OF MIDOLETOWN

CURRENT FUND

SCHEDULE OF DUE FROMATO) STATE OF NEW JERSEY
SENIOR CITIZENS AND VETERANS DEDUCTIONS

EF,

—l

>

$ 401,658.17
14,500.00

8 415,517.40
5,336.36

4,303.08

CALCULATION OF STATE'S SHARE OF
2022 SENIOR C(TIZENS AND

Senior Citizens and Veterans Deductions:
Per Tax Duplicate
Allowed by Collector

Less: Disallowed by Collector - Current Year

ERANS DEDUCTIONS

$

17,859.61

- 416,158.17

434,017.78

425,246.84

8,770.94

401,658.17
14,500.00

416,158.17

4,393.08

411,765.09




TOWNSHIP OF MIDBLETOWN

CURAENT FUND
SCHEDUL) 2 ALYSIS OF PROP
BALANCE TRANSFERRED BALANCE
DECEMBERA LEVY COLLECTIONS TO TAXTITLE DECEMBER
YEAR a1,2021, 2022 ADDED 2091 2022 CANCELED LIENS S1,2023
2017 $ 403613 8 $ $ $ 2,624.60 5 $ 3 141153
2020 314233 1,454,76 1,687.57
20M 16,076.06 5,336.96 14.939.81 166.05 6.308.58
23,254,562 ' 5,336,396 19,019.17 166.05 9,405.66
2022 256,087,321,15 1.810,484.19 253 999,086.02 2 225,581.87 42,147.16 10.011.91
$ 23,.254.52 3 25608732115 § 5336.206 § 1,681049419 5 _ 25401810519 § 225747.92 & 4214716 % 18.417.57
REF, A AATY A2 A10 A
REF,
Callector A5 $  253,606,040.10
Seniar Citizons Deductions A8 411,765,09
* % 254,018,105.19
ANALYSIS OF 2022 PROPERTY TAX LEVY
TAX YIELD
General Purpose Tax §  254202083.59
Added Taxes 1.805,257.56
$ 26608720115
TAX LEVY
Local District Schaol Tax (Abstract) A-23 $  157.972,679.00
Municipal Open Space Tax A24 4,082,697 52
County Taxes:
County Tax (Abstract} A1 $ 2009431729
Duse County far Addad Taxes (54:4-63.1 et.seq.) A22 214,891.66
TOTAL COUNTY TAXES 30,309,309.05
Local Tax for Municipal Purpnses (Abstract) A2 % §7.975,474.29
Minimurn Library Tax A2 4,149,043.00

Add: Additional Tax Levied
Local Tax tor Municipal Purpases Levied

1,6968,218.29

63.722 635,50

$

256,087,321.15
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Balance, December 31, 2021

Increased by:
Transfers From Taxes Recelvable
Interest and Cost on Sale

Decreased by:
Cash Receipts
Cancslled

Balance, December 31, 2022

TOWNSHIP OF MIDDLETOWN
cu NT FUND
SCHEDULE OF T, E LIENS

REF,

A
A-9
A5
A

$

42,147.16
2,301.37

10,906.87
2,824.84

IIA'I gll

$ 213,252.138

44,448.53
3 257,700.66

13,731.1

$ 24396895




TOWNSHIP OF MIDDLETOWN
CURRENT FUND

SCHEDULE OF PROPERTY ACQUIRED FOR TAXES
(AT ASSESSED VALUATION)

REF,

Balance, De¢ember 31, 2021 and
December 31, 2022 A

$

1,485,300.00
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Licenses;
Alcohaolic Beverages
Cther
Fees and Permila:
Cansiniction Gode Officlal
Other
Fines and Cosls:
Municipal Gourt
Intarest and Costs on Taxes
Interest on Investments and Deposits
Parking Meters
Rental (noame - Middletown EMS
Field User Feag
Chapel Hill Associates PILQT
Edgewaler Park PILOT
Senior Citlzen Houging PILOT
Bloan Kettering PILOT
23 Vanderhltt LLC (E&N) PILOT
Energy Receipts Tax
Watershed Moratarium Qffset

Falr Haven Tax Collector Sharad Service

Falr Haven CFO Shared Sarvice

Middletown Board of Education - Shared Service
Baorough of Highlands. Building Department Shared

Servica

Borough of Atlantic Highlands tand usa Plannlng

Uniform Fire Safety Act

Hotal Qocupancy Tax

Verizon Fios Franchise Fees

Cable TV Franchise Fees

Reserve for Polica Oulside Admin Fee
Capital Fund « Surplus

Capital Fund - Note Premlum

Sewage Autharity Surplug Contribution
American Resque Plan Act Funds

A2
A2

A2
A2

A2
A2

- A2

A2
A2
A2
A2
A2
A2
A2
A2
A2
A2
A2
A2
A2

A2
A2
A2
A2
A2
A2
A2
A2
Al
A2
A2
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AT
JOWNS
CURRENT FUND
0 LE Q EIVABL
BALANCE BALANCE
DECEMBER ACCRUED IN COLLECTED BY DECEMEER
31,2021 2022 COLLECTOR 21,2022
5 $ 69,976.40 $ $ 69,976.40 §
37,501,985 37,501.95
0,00
3,510,829.00 3.510,829.00
§16,360.24 516,380,24
24,4T3.24 314,230.39 318,347,22 20,362.31
233,848.78 233,848,718
718,208.41 718,298.41
389,592.00 3589,592.00
9,001.00 9.001,00
216,731.00 216,731.00
37,261.83 27,251.83
106,601.76 106,601.75
530,055.00 530,055.00
193,979,686 193,970,856
712573 7,125.13
6,044,933.00 6,044,933.00
7.755.00 7,755.00
19,483.60 19,483.80
64,945,92 64,945.92
563,790.62 562.790.62
162,500.00 162,500.00
24,000,00 24,000,00
103,192,684 103,192,84
344,203.63 344,292.63
§39,748.88 539,748,689
433,452.78 423,452,768
4(0,000.00 400,000.00
150,000,00 150,000.00
4,991 4,594.71
463,825.00 463,825.00
1,935,000.00 1,83%5.000.00
$ 2447924 $ 18,203,319.53 § 233.848.78 § 17,973,567.60 3 20,362.31
A A-5 A A



GENERAL GOVERNMENT:
Adrrinistrativa and Exacutive:
Satares and Wages

Ohar Expenzes
Purghasing:

Salarles and Wagas

Othar Expensas

Tawnship Commitiae:
Salaries and Wages

(ther Expenses

Towaship Glark:

Sataries and Wages

Cihar Expengas

Elections:

Salarfes and Wagea

(ther Expensas

Financial Adrinisirations
Safaciey and Wagea

Othar Expansas

Audit Bervices

Data Pracessing Cantar:
Balarles and Wagas

Othar Expunses

Collaction of Taxes-
Salarles and Wages

Othar Expensas

Tax Titta Lians and Forastosed Property
Agsessment ol Taxes!
Salaries and Wages

Othar Expanses
Maintenance of Tax Map
Legal Servicas and Costs:
Other Expensey

Munlsipat Proseculor
Balaries and Wages

Othar Exgenses
Enginaesing Sorvice and Coats:
COthar Expenges

Planniry Devalopment
Salaries and Wages

Other Expenses

Flanning Board:

Balaries and Wageg

Oiher Expanges s
Zoning Board of Adjusiment:
Salaries and Wages

Other Expenses

Imsurance:

Genaral Liability

Waorkers Compenaation lnsurance
Employses Group Health

AFETY;

Fire:
Subsidy 19 Voluntpar Fire Company
Salaries and Wages
Othar Expenses:
Fira Hydranl Service
Unifarm Fire Salety Act {Ch. 283, PL1983)
Unifarm Flea Salety Bureau:
Gataries and Wages
Oiher Expenses
Palice:
Salaries and Wagey
QOther Expenses
POLICEFIAE RETIREMENT SYSTEM
Emergency Managament Sarvicas:
Sataries and Wages
Othee Expenses
Fitst Ald:
Salalas and Wagas
Otter Expenaes
Subskdy 1o First Ald Companias

NSHIP OF MiT! W

GUARENT FUND
SCHEDULE OF APPROPRIATION RESERVES
BALANCE BALANCE
DECEMBER AFTER
0208 IRANSFERS
& 4507499 8 507499 5
107,472,684 17,211,64
1.481,35 1,481,395
263583 268583
184.64 184,84
1.531.30 2,762,851
1082541 1082541
A4.441,10 3708607
1,760.55 L 760.55
41848 414.48
22,680.86 22,660,688
B1.518.79 74,280.73
582500 6.875.00
7213919 72,430,153
4,214,588 18,029.75
24,043,850 24,033,90
78,506.75 78506.75
15.000.00 20,000.00
9.4972.37 997797
29,431,922 154,871,592
29.900.00 20,000.00
188,329.57 227,008,14
13.327.00 13,227.00
6,400.00 7,000,600
B8475.39 3R,008.39
gr.oar.e a1 narE2
57,1398 84,028.28
109281 t052.481
29.000.00 40,400.49
B49.19 649.19
16,000.00 24,000,00
13270419 134,184,19
126.420.00 317.895.16
1,595.10 210,566.39
5.244.64 5.244.64
45,838.50 159,460.02
76.483.41
3343426 2343436
2347.95 6.653.07
§30,845.34 820,845.34
206,643.45 394,719.18
11,328.24 11.326.38
737138 1311570
750.24 750.24
22.189.40 50,87508

PAID OR

4,080.14
310
o

1.187.86

147078

290311
1,050.00

5,520.84

an

107,838.11
27.369.22

23.985.25

600,00
35,793.90

2252.1
7.786.00
1,592.00
134,184.19

317.565.18
210,566,359

122,764.51
75.016.14

430823

61.500.00
182,003.43

4,061.14

26,639.86

*A13*

BALANCE
LAPSEQ

2507459
113,143,53

148135
268223

133.82
1.574.558

1082541
85,622.20

1.760.55
418.48

2260088
H771.68
$.825,00

7713319
12,510.91

24,033.80
78,503.64
20.000.00

94877.97
48,733.21
2620.78
203.020.89

13,327.00
§,400.00

221549

97,087.62
81,775.57

1,052.461
3262240

646,10
22.408.00

5,244.64
36,695.51
€67.27

4343438
2.344.84
769,345.24
202,715,75
11,328.38
9.054.56

75024
21,93540
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DEPARTMENT OF PUBLIC WORKS AND ENGINEERING;

Public Warks
Ralaries and Wages
Other Expenges
Snaw Femaval
Parks:
Saladias and Wages
Qther Expanses
Beach Maintanance
QPW Adminisiratian:
Balavies and Wages
Other Expanges
Solid Waste and Reayeling:
Salaries and Wages
Othar Expanses
Maintenance of Public Praparty:
Salaries and Wagas
Other Expangas
Fleat Maintenaace:
Safarles and Wages
Othar Expanges
Condo Maintenange:
Other Expanses
Al ARG
Board of Heallh;
Satarias and Wages
Oihar Expanses
Allance;
Salatas and Wages
Qther Expanses .
Animal Control Regulation:
Balaiey and Wagas
Qther Expanses
AT
Racrealion Deparimeant:
Salaries and Wagas
QOther Expenses
T | M T 10N
Canstruction Qfficial:
Salardes and Wagas
Other Expanges

uf:1d 1 Funetiony:
Railroad Parking Lot Laase
Employee Accumylated Leave
Sick Tima Buy Bach
Lliitities
Electrke
Street Lighting
Telephons
Walter
Natural Gas
Heallng Ol
Sewaga Procassing
Fuel
Municipal Court:
Salarlns and Wages
Other Expanses
Public Defendar:
Balaries and Wages
BTATUTORY EXPENDITURES:
Contribytion fo:
Social Securlty Syslam (G.ASL)
Slate Unemploymenl lnsurance
Definad Contribulian Petiremant Program{DCAP)
Malntenance of Feee Fyblic Library
Salaries and Wa%em'omer Expunses
LOSAP: Volurieer Detotrad Compensalion

TOWNSHIF OF MIDDLETOWN

Ll

5

CAAAENT EUND

F

BALANCE
DECEMBER
21,2021

245804.02 8
521843
74.812.16

135.876.19
4224137
6,246,44

95,225.95
14.376.89

95,969.83
69,102.63

91,489.86
36.:810.28

77.475.48
7,388.89

16,244.20

7.238.90
12.803.78

3,643,392
8.970.50

21.468.66

162,966.26
45,0232.76

108,261.01
7.571.99

26,000.00
#1,148.17

740000
11,500.00
12,891.11
10,000.00
42,595.04

1.996.70

80,00

2,799,686

12,676.74
20,689.82

4,353.40
67.082.7%
121.519.68
,500.00

229.421.92

BALANCE
AFTER

TRANSFERS

24580402 §
127,342.83
446,566.48

136.876.19
166,061.70
67 968.32

§5,225.55
17.460.44

9538999
469,680,508

91,489.86
184,362.97

7737849
813,189.96

112,380.60

7,258.80
15.762.09

3,843.92
9018.50

37.038.64

162,966.28
§2,089.82

108.261.0
791180

25,000.00
1,148,147

166,471.14
57.726.88
ao,ea.e1
44,521.50

1285,607.00

§,141,71
4,692,111
€9.528.20

12,578.74
21,47.20

4,353.40
g7.802.71
141.519.68
15471.60

239,007.93
925,000.00

PAID OR
CHARGED

10484304 §

101,114.87
406,076.10

104,862,314
£7,705.71

1,515.08

247,632.840

6118006

260,035.82

97,136.40

741.59

644,00

33351

4,006.95

au

€1,148.17

36.442.91
837
8.484.32
§,809.80
27,484.23
1.294.84
1,466.10
28,254.74

66.51

354.21

14151968

349,007.98
206,050.00

Ay
SHEET ¥

BALANCE
LAPSED

141,260,98
26,227.96
40,490.99

135.876.13
£0,189.29
10.262.61

95,825.5§
15,945.39

95.369.93
U2047.72

91.469.86
9317491

7787544
53,092.64

1624420
7.238,80
15,020.50
364392
837450
43,703.593

162,986.96
48,382.83

108,261.01
7.958.78

25,000.00

160.028.23
56,926.48
22,4749
37.621.70
98,042.77

3,745.87
322601
A E7346

12,576.74
21,280.69

4,95340

67.560.50
15471.60

118,950.00



"A-13"
SHEET Y
TOWNSHIP OF MIDEX ETOWN
CURRENT FUND
£ IATT B
BALANCE BALANGE
DECEMEER AFTER FADOR BALANCE
31,2001 TRANSFERS CHARGED LAPSED

INTERL IR A RVICE AGREEMENTS;
Monmauth County CRS Projact MAMT Soltwara § 620000 8 6,200.00 § 8 6.200.00
Mirtd!atown Board of Education and First Aid Squads
Monmouth Caunty Shuttle Bus 1.840.00 7.210.00 516000 2,050.00
Borough of Highlands « Cleck Servicas 15,558.46 1555548 1558646
CAPITAL IMPROVEMENTS-EXCLUOED FROM *CAPS? ¢
Camputer Technakogy Equipmant 42,710.02 67,082.95 23,787.00 32.2959%
Turnout Gear 772384 172094 7,729.84
Polica Vehicles 28.007.02 282.000.00 £62,000.00

ABM A4S 849601014 § 3.732,83561 § 4.765,114.83

BEE, A A
Appropriation Resarves A3 s 480127148 .
Transter from Encumbrancea Par A1S 3,896,738 68
s #,498,010,14
Disbursed A4 § 3,679,933.05
Accaunts Payable A6 52.961.76
s drmpeset

= & =T @ #E P &M T e K Ol Kkl K Kk XK Kl KT Kl K



"A-14*
TOWNSHIP OF MIDDLETOWN
RENT FUN
5 OF INTERFUNDS
GRANT
REF, JOTAL EUNO
Balance, December 31, 2021
Interfunds Payable A B 438,635.54 § 438,635.54
Ingreased by:
2022 Budget Appropriations A-3 864,661.91 £64,661.91
Grants Receivable Cancelled A-25 41,074.02 41,074.02
$ 1,344,371.47 § 1,344,371.47
Decreased by;
Disbursed by Current Fund : A-4 1,163.30 1,163.30
2022 Anticipated Revenue A-25 851,044.41 851,044.41
Grant Reserves Cancelled A1 20,339.67 20,339.67
$ 87254738 § 872,547,38
Balance, December 31, 2022
Interfunds Payable A § 471,824.09 § 471,824.09



TOWNSHIP OF MIDDLETOWN

CURRENT FUND

REF,
Balance, Becember 31, 2021 A
Increased by: _
2022 Appropriations A-3
Decreased hy: .
Transferred to Appropriation Reserves A13
Balance, December 31, 2022 A

Balance, December 31, 2021

Increased by:
Transfetred From
Appropriation Reserves

Decreased by:

Cash Disbursements
Canceled to Operations

Balance, Dacemnber 31, 2022

SCHEDULE OF ACCOUNTS PAYABLE

A«13

A4
A1

SCHEDULE QF ENCUMBRANCES PAYABLE

$

46,210.38
49,904.16

3,896,738.65

4,263,248.49

8,159,087.14

3,896,738.65

4,263,248.49

*A-18"

109,743.54

52,961.76

162,705.30

96,114.64

86,690.76




"A17Y
TOWNSHIP OF MIDDLETOWN
CURRENT FUND
SCHEDULE OF PREPAID TAXES
REF,
Balance, December 31, 2021 A $ 1,810,494.19
Increased by:
Collection of 2023 Taxes A-5 $ 1,409,280.91
Tax Overpayments Applied A-18 31,824.74
1,441,105.65
$ 3,251,599.84
Dacreased by:
Applied to 2022 Taxes A8 1,810,494.19
Balance, December 31, 2022 A $ 1,441,105.65
*A-18"
SCHEDULE OF TAX OVERPAYMENTS
Balance, December 31, 2021 A $ 88,848.50
Increased by:
Overpayments in 2022 A-5 $ 171,704.74
Charges to Reserve for Tax Appeals A-20 44,777.50
216,482.24
b 305,330.74
Decreased by:
Refunds A-4 $ 256,085.59
Applied to Prepaid Taxes A7 31,824.74
Canceled A-1 1.17
287,911.50
Balance, December 31, 2022 A % 17,419.24



IIA_-' gll

SHI IDDLETOW
CURRENT FUND

L| VARIOUS RESERVES

BALANCE BALANCE
DECEMBER DECEMBER

PROGRAM 31, 2021 INCREASED EXPENDED 31, 2022
Library Reserves $ 300,180.77 $ 301,393.10 § 228,604.99 % 372,968.088
Due State - Marriage Licenses 2,085.00 3,235.00 5,315.00 5.00
Sale of Assets 167,531.00 167,531.00
Municipal Reliet Fund 315,327.18 315,327.18
Due Atlantic Highlands - Field User Fees 580.00 580,00
% 469,796.77 $ 620,535.28 $ 233,919.99 856,412.06
——— — .. — ———— ——————]

BEF, A A-4 A-4 A
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Balance, December 31, 2021
Increased by:

Transterred from 2022 Appropriations
Decreased by:

Transfer to Qverpayments

Balance, Dacember 31, 2022

TOWNSHIP OF MIBDLETOWN
CURRENT FUND
SCHEDULE OF TAX APPEALS

BEF,

2,100,440.26

75,000.00

2,175,440.26

44,777.50

2,130,662.76




LEVY:
2022

Decreased by:
Payment

8C

Balance, December 31, 2021
Increased by:

Added Taxes (R.5.54:4-63.1 el.seq.)
2022

Decreased by:
Cash Disbursements

Batance, December 31, 2022

8] HIP OF

| TOW

CURRENT FU
SCHEDULE OF COUNTY TAXES PAYABLE

LE OF DUE COU

REF,

il ]~ I Y

A-1:A-9D

A-4

FOR ADDED TAXE

A-1:AD

A4

"A-21"

30,094,317.39

30,094,317.39

"A-22"

279,440.29

214,.991.66

494,431.95

079,440.29

214,991.68

— o = e s o ) 1 T R KT T T £ £ K T B



TJOWNSHIP OF MIDDLETOWN

CURRENT FUND

SCHEDULE OF LOCAL DISTRICT SC

Balance, December 31, 2021
Defarred
Payable

Increased by:
Levy

Decreased by:
Disbursements

Balance, December 31, 2022
Analysis of Balance

Payable
Deferred

2022 Liability for Lacal District School Tax:
Tax Paid
Less: School Tax Payable, December 31, 2021
Add: School Tax Payable, December 31, 2022

Amount Charged to Operations

BEF.

A-2:A-9

A4

L TAX PAYABL
§  61,820,000,00
12,604,869.00
§ 13,973,775.98

61,820,000.00

*A-23"

74,325,869.00

157,972,679.00

232,298,548.00

156,504,772.02

75,793,775.94

75,793,775.98

156,504,772.02
12,505,869.00

143,998,903.02

13,973,775.98

157,872,679.00




Increased by:
Lavy
Added Taxes

Decreased by:
Cash Disbursements

TOWNSH(P OF MIDDLETOWN
CURRENT FUND

SCHEDULE OF MUNICIPAL OPEN SPACE TAX PAYABLE

$ 4,054,540.23
28,157.29

A-1:A-8

A-d

$

$

“A-94"

4,082,697.52

4,082,697 .52

4,082,697.62

= | _amma | E 1 | | | o =] X 1 | | | Y 1 | | 3 K 1 | 1 | —— E 1 E ]
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*A05%
TOQWNSHIP OF MIDDLETOWN
GHRANT FUND
SCHEDULE OF GRANTS RECEIVABLE
BALANCE ANTICIPATED IN BALANCE
DECEMBER 2022 UNAPPROPHIATED DECEMBER
BROGRAM 81,2021 BUDGET BECEIVED APPLIED ~ CANCELLED a1, 2092
Fedaral Grants; .
Hazard Mitigatian - Port Monmoulh $ 153,000.00 § $ 3 $ 153,000.00
Bulletproot Vest Partnership Grant 29,053.25 24,063.25
Senlar Center Grant Titla (i B 2021 42,681.00 36,607.00 6,074.00
Sanior Center Supplemantal CARE Act Funding 24,241.00 24,126.00 113.00
Sanlar Cltizens Grant Tllle (1 B 2022 33,500.00 43,500.00
Additional Support- CARES Act £,035.00 $,032,00 6.00
Bayshore DWI - 2022 18,000.00 18,000.00
Bayshare Distractad Driving 16,500.00 16,500.00
Bayshare Dwl Saturation Patrol Qrant 26,000.00 28,000.00
Child Passenger Safety Seat Grant « 2021 777.00 777.00
Palice Child Passenger Safety Seal Grant « 2022 16,500.00 16,080.00 420.00
Child Passanger Safety 2022 19,250.00 19,250.00
Drive Sober ar Get Pullad Over - Year End Holiday i
Crackdowm - 2021 6,000.00 5,040.00 960,00
Click it or Ticket 7,000.00 7,000.00
Ctfice of Emergency Management « EMAA Grant
Staffing for Adequate Fire and Emergency Response 35,568.00 85,087.00 481.00
American Rescue Plan Act 275,000.00 275,000.00
Emergency Management 10,000.00 10,000.00
State Grants
MJ Hurtian Services Stabilizalion Grant 20,000.00 20,000.00 10,000.,00
Body Armor Replacement 4,603.28 4,603.38
Clean Comrunitles Program - 2022 157,330.66 157,330.66
Recycling Tonnage Grant - 2022 109,150.63 109,150.63
ROID Grant - 2019 20,000.00 20,000.00
Historic Preservation Grart Dempsey Pump House 15,000.00 15,000.00
Municipal Alliance - DEDR Grant - 2020 593.54 593.54
Municipal Alliance « DEDR Girant - 2021 27,800.00 28,203.77 2,596.23
Municipal Aliance - DEOR Grant - 2022 27,000.00 §,170.50 22,626.50
2021 Pedestrian Safety, Enforcemant and Education 16,000.00 16,000.00
Youth Leadership Program 11,742.25 11,792.25
N.J Child Care Hiring Petention 4,000.00 4,000,00
Other Grants!
Open Space Steward Project at Poricy Fark 500.00 500.00
MNational Opiods Settlement Fund £7,667.49 67,667.49
3 264,251.79 § 85104441 § 585,60043 § 275,000.00 41.074.02 $ 312,621.75

BEE, A A2 A4 A0 A28 A



"A-26"

Shaat #1
NSHIP OF MIDOLETO
GRANT FUND
8¢ F RESERVE F RAANTS APFPROPRIATED
BALANCE BALANCE
DECEMBER MODIFIED 2022 DECEMBER
PROGRAM 31,2021 BALANCE APPROPRIATIONS EXPENOED CANCELED a1, 2022
Federal Granis:

Hazard Mit Fort Monmouth 2013 L 153,000.00 & 153,000,000 $ ] 153,000.00 § $
Bullet Proof Vest Program 10,188.84 10,188.64 10,188.54
Senior Center Grant Title BI-B 2020 990.83 4,033.27 1,545.48 248779
Senior Center Grant Title -6 2021 24,334.98 22,348,92 1,986.66
Senior Canter Grant Title Ill-8 2022 33,500.00 3}7LT6 282,24
Senlor Canter Supplemental » CARE Act Funding Title (1 8 8,424.48 2381140 23,804.83 6,57
Senlor Center Additional Award - CARES Act Tite Il B 9,038.00 9,038.00 9,03t.62 639
Bayshora Distracted Driving 2022 16,500.00 16,500.00
Bayshore DWI Saturation 2022 28,000.00 28,000.00
Bayshore DWI| - 2022 . 18,000.00 18,000.G0
Child Passenger Sately Seat 2021 777.00 777.00
Child Passenger Salety Seat 2022 19,250.00 19,250.00
Police Child Passenger Safoty Seat 2022 16,500.,00 16,080.00 420.00
Drive Scber or Get Pulled Qver Year End Hofiday

Ye Hollday Drive Sober - 2021 3,120.00 312000 2,160.00 960.00
Click it or Ticket 7,000,080 7.000.00
Emergency Management Grant - 2022 10,000.00 10,000.00
Stalling for Adequate Fire and Emergency Response 473.3% 25,628.77 24,718.37 910.40
American Rescue Plan Act 34,350.00 275,000.00 282,350,00 27,000.00

State Grants:

Body Ammor Grant 2021 7.374.87 7.374.87 2,125.20 5,249.67
Body Armar Grant 2022 ' 4,603.38 4,603.38
Clean Communities Program - 2019 3,284.54 3,784,54 3,721.07 63.47
Clean Communrities Program - 2020 4,268.35 4,268.35 4,062.21 206.14
Clean Communities Program »~ 2021 153,512.37 153,512.37 143,626.05 9,888.32
Clean Communitles Program - 2022 157,330.66 157,330.66
DDOEF 2018 17,6822.23 17,022,213 10,227.00 7,595.23
Hecycling Tonnage Grant - 2018
Recycling Tonnaga Grant - 2019 §0,495.64 79,544.37 79,544.37
Recydling Tonnage Grant - 2015 7.97 424,98 42498
Recycling Tonnage Grant » 2021 110,242,328 110,242,439 45,617.42 64,624.97
Flecycling Tonnage Grant « 2022 109,150.63 109,150.63
AL Human Services Stabilization Grant 30,000.00 30,000.00
DCA « ROID Grant 20,000.00 20,000.00 20,000,080



"A26"
Sheel #2
TOWNSHIP OF MIDDLETOWN
RA ND
E AANTS APPROPRIATED
BALANCE BALANCE
DECEMEBER MODIFIED 2022 DECEMBER
PROGRAM 212021 BALANCE APPROPRIATIONS EXPENDED CANCELEQ 21,2022

State Grants:

Municipal Alllanca - DEDR Muni Share « 2021 b 22,663,396 § 24,629.12 & 8 22,032.89 § 2,556,223 §

Municipal Alliance - DEDA Muni Share - 2021 Match 731,49 8,801.49 3,801.49

Municipal Alllanca « DEDR Muni Share - 2022 22,800.00 16,620.50 11,179.50

Municipal Alllance - DEDR Muni Sharg « 2022 Match 8,6817.50 4,049.958 4,567.55

Pedestrtan Safety, Enforcement and Education 2021 15,000.00 15,000.00 15,000.00

Youth Leadership Pragram 11,742.25 11,742.25

NJ Chitd Care Hiting Retention 4,000.00 4,000.00

Historic Pregervatian Grant Dempsay Pump House 15,000.00 10,785.00 4,215.00

Dempsey Pump House Match 5,000.00 5§,000.00
Other Grants;

Qpen Space Steward Project at Paricy Park 100,15 100,15 100,15

Hope for Children Foundation 1,520.00 $ 3,195.00 3,195.00

Comcast Technolagy Grant 104,643,189 104,643,19 13,753.79 90,889.44

Sustalnabla Jersey Grant - PSEG 12.22 512,22 458.06 54.16

Opiold Settlement Fund 2022 67.667.49 67.667.49

$ 606,913.51 § 837,237.33 § B864661.91% 5§ 1,002,401,92 § 20,339.67 % 679,159.25
REF, A A3 A28 A
Appropriated Reserve A-26 $ 696,913.51
Translerred from Encumbrances Payatle A-27 140,323.82
§ 872073

Disbursed A4 $ B54,332.20
Transferrad to Encumbrances Payable A-27 148,069.12

3 1,002,401.32



'A“E?"
TOWNSHIP OF MIDDLETOWN
GRANT FUND
SCHEQULE OF ENCUMBRANCES PAYABLE
REF,

Balance, December 31, 2021 A $ 140,323.82
Increased by:
Charged to Appropriated Grant Reserve A28 148,069.12

$ 288,392.94

\

Deacreasead by:
Transferred to Approprialed Grant Reserve A-28 140,323.82
Balance, December 31, 2022 A $ 148,089.12

-— —— -_— - - 1 | | | | | | E1 | 1 1 | | sl E 1 ] K 1 K
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Recevable
Balance, December 31, 2021

Increased by
2022 Budget Appropriations
Granis Receivable Cancelled

Decreased by:

Cash Disbursed by Current Fund
2022 Anticipated Revenue
Grants Reserves Cancelled

Balance, Decamber 31, 2022

TOWNS DLETOWN
RA UND

SCHED FINT

DUE CURRENT
FUND

439,635.54

906,735.93

REF,

A

A-26 $ 864,661.91
A-1A-25 41,074.02
A-4 $ 1,163.30
A25 851,044.41
A-1;A-28 20,339.67
A

1,344,371.47

872,547.38

471,824.00




SA-20"

TOWNSH!P OF MIODDLETOWN

GRANT_FUND
U G N 1 D
BALANCE APPLIED TO UTILIZED BALANCE
DECEMBER CASH GRANTS AS BUDGET DECEMBER
31, 2021 AECEIPTS RECEIVABLE REVENUE 31,2022
American Rescue Plan Act $ 3,258,009.00 3 3,203,009.00 $ 27500000 % 1,93500000 $ 4,341,018.00
Body Armor Grant 6,516.33 6,516.33
National Opiods Settlement Fund 41,267.14 41,267.14

e

$ 3,258009.00 & 3,240,792.47 $__ 27500000 $ 1,935,000.00 § 4,388,801.47

BEF. A A-4 A-25 A-4 A
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IIA'SOII
TOWNSHIP OF MIDDLETOWN
CURRENT FUND
SCHEDULE OF DEFERRED CHARGES
N.J.S. 40A:4-46 EMERGENCY
BALANCE
DATE AMOUNT ADDED IN DECEMBER
AUTHORIZED AUTHORIZED 2022 CANCELLED 31, 2022
8/15/2022 $ 400,000.00 $ 400,000.00 $ 100,000.00 § 300,000.00
$ 400,000.00 § 100,000.00 § 300,000.00
A-3 A-3 A



TOWNSHIP OF MIDDLETOWN
IRUST FUND
SCHEDULE OF TRUST CASH - TREASURER

OTHER

a11,121.42
12,646,117.01
4,118,770.78
56,181.00
8,537,298.99
40,856,851.62

16,502,486.36
2,349,295.32
414,948.09
8,413,035.51
40,875,785.42

34,634,948.01

66,526,340.82

REF. ANIMAL CONTROL. FEES
Balance, December 31, 2021 B $ 2777827
Increased by Receipts:
Due State of New Jersay B-2 3 6,043.20
Animal Control Fees B-3 186,122.18
Reserve for: '
Community Development Block Grant Recelvable B-4
Miscellaneous Deposits and Reserves B-5
QOpen Space B8-6
Community Development Block Girant Reserve B-7
Self Insurance B-8
Payroll Deductions B-9
152,175.38
3 219,953.65
Decreased by Disburserents: ‘
Due State of New Jersey B-2 $ 6,040.80
Expenditures Under R.5.4:19-15.11 B-3 126,921,74
Reserve for:
Miscellaneous Deposits and Reserves B-5
Open Space . B-6
Community Development Block Grant Reserve B.7
Self Insurance B-8
Payroll Deductions 89
132,962.54
Balance, December 31, 2022 B $ 86,991.11
- - - [ gatmae| || | ] = |_ae| w 1 =" | 1

101,161,288.83

€8,555,550.70

32,605,738.13




| T )

Increased by:
Cash Heceipls

Decreased by:
Cash Disbursements

Balange, Decomber 31, 2022

TOWNSHIP OF MIDDLETOWN

TRUST FUND
LULE OF ANIMAL LICENSE FEES DUE STATE O

AEF,

JERSEY

5,043.20

6,043.20

6.040.80

240




Balanca, December 31, 2021
Increased by:

Dog License Feas
Other Fees and Apprapriations

Decreased by:
Expenditures Under R.5.4:19-18,11

Balance, December 31, 2022

NB.aﬂ
TOWNSHIP OF MIDDLETOWN
THUST FUND
SCHEDULE OF RESERVE FOR Aulw\l. CONTROL FUND EXPENDITURES
8EF,
8 % 27,778.27
% 76,856.80
109,276.38
Bt 186,132.18
B 213,910,45
-1 $ 126,921.74
126,921.74
B & 86,988.71
LICENSE FEES COLLECTED
YEAR AMOUNT
2021 $ 61,026.80
2020 84,205.60

$ 166,232.40
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SCHEDULE OF COMMUNITY DEVELOPMENT BLOCK GRANT RECEIVABLE

Balance, December 31, 2021

Increass by:
Grant Awards

Decraased by:
Cash Receipts

Balance, December 31, 2022

T

IDDLETOWN
TBUST FUND

RBEF.
B $
B-7

$
B-1
B $

569,992.50

262,868.00

832,860.50

311,121.42

521,739.08




JOWNSHIP OF MIDDLETOWN
TAUST FUND
EOLLE ISCEL Kl N0 AESERVE:
BALANCE BALANCE
DECEMBER 31, PRIOA YEAR CASH CASH DECEMBER 31,
2021 ENCUMBRANGES MODIFIED RECEIPTS 0 ENCUMBRANCES 2022

Accumulated Leave $ 2,197,789.38 § B 2,197,780.38 8 81,1487 $ 2,278,937.55
Alianca far Drug Abuse 2.254.97 225497 700,00 50000 105487
Cash Surety Bonda 2,659.962,11 269986211 70,027.25 199.683.22 2,578,308.14
G0 Cash Bonds 43,085.29 48,005.29 49,085.29
Shaopping Center Sita Plan £7.969.37 28,852.24 122141 101,238.25 74,164,086 43,892.38 99,402.44
€GO - DCA Fees §1,903.00 51,802.00 158,558.00 162,530.00 57,931.00
Ruda Awakening 3,832.48 3,832.48 3,832.48
Narma Jean Halverson 1,939.32 1.939.32 14.46 1959178
Poliga Crima Pravenlion 66421 8,642, 1 49.58 €,692,29
Tanya Keller Qonations 122.80 12200 122,80
Engtneering and Inspection 1,296,078.31 1.881.26 1.297.751.66 1712699 645,494,202 1.681.25 1,467,700.97
Grading Plan Review 104,136.50 104,136,850 75,676.00 52,006.00 127.805.50
Aecraation 161,087,15 31,443,42 192,530,47. 406,487.78 452,312.92 8,152.60 218,552,803
Middiatown EMS Cadel Explocars §6.83 66,83 6683
Iniacasi an Cash Surety Bond 191,027,13 191,027,13 6,613.66 2427.88 195,212.93
JCPAL Line Datanse 9.042.46 904245 9,042,485
L.aw Enforcement 46,975.65 48,975.6% 1,533.41 49,509.06
Legal Fees 782719 7.827.19 25.00 785219
Mount Laure! Fees 2,601,467.20 195,520,54 2,796,987.74 §78,733.14 408,405.77 275,026.00 2.695.289.18
NJ Sales Tax 244 2.44 256,56 208.36 52,66
Outside Lieng 1,485570.24 1,485,570.24 1.596,800.62 2,925,233.04 157.227.02
POAA 7,635.23 7.635.23 194,00 7,629.23
Pollce Donatlons §,730.54 5.730.54 23,500,900 29,200.54
Police Donatlon - K9 Unit 24,7222 24,722,42 4,525.00 10,298.75 10,948.67
Emargency Vehicle Donations 8,766.00 8,766.00 1,662.13 10,428,123
Emerguncy Services Donations 157047 1,578.47 157847
Patica ol Duty 453,061.38 453,081.99 2,221,043.75 2,101,822.91 572,282.22
Police Lesa Program £,003.24 5,993.34 33,473.50 39,466.,84
Federal Justice Forfeiture Fund €,449.66 6,449,686 64,544.04 70,993.90
Premiums Flocelved al Tax Sale §,802,100.00 5,662,100.00 1,374,200.00 4,150,800.00 2,885,500.00
Publie Defendar 75.00 75.00 2,705.50 2,380.50 400.00
Rocycling Rider 218,415,32 4,500,00 22291532 137,278,589 42,061.25 3,500.00 314,63288
Sell Ingurance 10,397,264.70 713,029.02 11,110,202,72 4,140,294.73 §,180,286.63 1,381,843.55 0,696,458.27
Sall Insurangs » Lnemployment Coenpensation 752,176.19 75217618 1494,218.85 72,006,49 875,305.55
Bhade Tree Commission 16,380.00 16,380.00 16,380.60
Site Plans/GIg 169,152.22 3,853.73 173,005.95 29.917.28 12,293.7% 3,3684.98 167,264.48
Storm Aecovery 819,940.37 783573 827,476.1Q 472,393.24 62,185.83 B75.00 1,235,008.51
Spacial Trust » Fira Prevention 5291893 52,918.93 28,644,00 25,154.73 2,983.69 53,424.55
Streat Openings 119,088.02 119,086.01_ 26,147 .50 22_{)24.84 122,708,868

& £9.718.,559.52 % 29548190 % 3071204145 & 1264811701 % 16,602,400.96 § 1,721.819.30 % 28,1 33!852.71

BEF, B B-10 B-1 B-1 B+10 B
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TOWNSHIP OF MIDDLETOWN
TRUST FUND
SCHE VEFORO
REF.
Balance, December 31, 2021 B $ 3,042,71249
Increased by:
Cash Receipts:
2022 Tax Levy s 4,054,540,23
2022 Added/Omitted Levy 28,157.29
Interast an Investments and Deposits 36,073.26
B-1 4,118,770.78
Treansfer from Encumbrances Payable B-10 392,144.38
4.510,915.16
$ 7.553,627.65
Dacreased by:
Cash Dishursements:
Bond and Loan Principal 5 1,530,455.41
Bond Interest 335,243.11
Qther Expenses 483,596,480
B-1 2,349,295.32
Fund Capital Ordinances 8 70,000.00
Transfer to Encumbrances Payable B-10 1,037,318.30
3,456,613.62
Balance, December 31, 2022 B $ 4,097,014.03
HB.7I
SCHEDULE OF RESERVE FOR COMMUNITY DEVELOPMENT BLOCK GRANT
Balance, Decamber 31, 2021 B S 556,3682.61
Increased by:
Program Income B-1 $ 56,181.00
Grant Awards B-4 262,868.00
Transferred from Encumbrances Payable B-10 82,359.95
401,408.95
$ 957,791.56
Decreased by:
Cash Disbursements 8-1 $ 414,948.09
Transferred to Encumbrances Payable B-10 11,535.95
428,484.04
Balance, December 31, 2022 B % 531,307.52




Balance, December 31, 2021

Increased by:
Cash Receipts

Decreased by:
Cash Disbursements

Balance, December 31, 2022

Balance, December 31, 2021
Increased by:

Cash Receipts

Decreased by:

Cash Disbursements

) Balance, December 31, 2022

TOWN F MIDDLET
TRUSTFUND

SCHEQULE OF EFO LF-

8

LE OF RESERVE FOR

8

OLL F

FUND

$

$

138,568.72

8,537,208.99

8,675,867.71

8,413,035.51

262,832.20

280,730.91

40,856,851.62

41,137,582.53

40,875,785.42

261,797.11
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Balance, December 31, 2021

Increased by:
Transferred from Reserves

Decreased by;
Transferred to Heserves

Balance, Decaember 31, 2022

"B8.10"
TOWNSH MIDDLETO
TRUST FUND
SCHEDULE QF RESERVE FOR ENCUMBRANCES PAYABLE
OPEN SPACE COMMUNITY

BEF, OTHER TRUST TRUST DEVELOPMENT

TOTAL EUNDS FUND BLOCK GHANT
B $ 1,469,986.26 $ 895,481.93 § 392,144.38 § £2,359.85
B-5:8-6:8-7 2,770,673.64 1,721,819,39 1,037.918.30 11,535.95
$ 4,240,669.90 § 2,717,30132 § 142946268 § 93,685.90
B-5:6-6:8-7 1,469,986.26 995,481.93 392,144.38 82,359.95
B $ 277067364 $ 1,721,819.39 § 1,037,318.30 $ 11,635.95




"8-11"
TOWNSHIP OF MIDDLETOWN
UsT
OF MUNICIPAL OPEN SPACE TAX RECEIVABLE
REF.

increased by,

Open Space Added/Omitted Lovy B-& $ 4,082,697.52

4,082,697.52

Decreased by:

Cash Receipts B-1 $ 4,082,697.52
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Balance, December 31, 2021
Incteased by Receipts:

Capital Fund Balance
Deferrad Charges Unfunded;
Funded by Bond Premium
Grants Receivable
Various Reserves
Bond Proceeds
Capital improvement Fund
Open Space Trust Downpayment Received

Decreased by Disbursements;
Capitat Surplus to Current Fund
Various Reserves
Contracts Payable

Balance, December 31, 2022

Q

P OF MIDDLETOWN

ERAL CABI

REF,
c

C-6

C-11
Cc9
c-12
c-8

C-1
c-11
C-7

GENERAL CAP(TAL FUND

LC -

ASURER

14,630.00

8396,747.00
414,588.91
63,5611.76
8,630,000.00
2,335,000.0Q
31,250.00

150,000.00
4,994.71
11,098,840.73

C-20

12,324,027.18

12,325,727.67

24,649,754.85

11,253,835.44

13,395,919.41




L] _3“
TOWNSHIP OF MIDDLETOWN
E AL CAPITAL FUND
NALYSIS OF GENERA CASH A VESTMENTS
BALANCE
DECEMBER
31,2022
Fund Balance $ £610,199.89
Capital Improvement Fund 1.512,237.00
Interfund - Open Space Trust Fund {70,000.00)
Improvement Authorizations Funded (Listed on Exhibit "C-8") §,762,226.87
Improvement Authorization Expenditures (Listed on Exhibit "C-6") {2,984,914.57)
Contracts Payable 9,813,121.59
Various Resarves 341,651.13
Granis Receivable {2,709,025.99)
Reserve for Grants Recsivable 1,130,583.49
$ 13,395,919.41
REF. C
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TOWNSHIP OF MIDDLETOWN

(] AL CAPITAL FUND

SCHED OF

Balance, December 31, 2021

Increased by:
Improvement Authorization

Decreased by:
Cash Receipts

Balance, December 31, 2022

Analysis of Balance
Funded an Improvemant Authoriztion:
N.J, Department of Transportation:
3290 - Holland Road
3321 - Safe Routes to Schaol Hubbard Avenue
3349 ~ Sleepy Hollow Road
US Department of Justice;
3315 - Body Worn Cameras
County of Monmouth:
3227/3233 - Various Park and Recreational imptovements
3354 - Varlous Park Improvements
Department of Environmental Pratection:
3224 - Varlous Park Acquisitions
3329 - Various Park Acquisitions
3354 - Various Park Improvemenls
Reserved:
N.{. Department of Transportation:
3290 Holland Road Phase Il
3321 Sale Routes to School Hubbard Ave Design Costs
Sale Routes to School Hubbard Avenue
East Road Improvements Phase |

RECEI

REF.
C

C-8

3

$

$

$

$

2,695,174.90

428,600.00
3,123,674.90

414,588.91

2,709,085.99

68,750.00
450,000.00
270,000.00

264,940.00

4,000.00
200,000.00

92,312.50
85,000,00
143,500.00

53,750.00
274,933.49
550,000.00
251,900.00

2,709,085.99




Balance, December 31, 2021
Increased by:
Band Proceeds

Decreased by:
Serial Bonds Paid by Budget
Seriat Bands Paid by Open Space Fund

Loan Pald by Budget

Balance, December 31, 2022

TOWNSHIP OF MIDDLETOWN
GENE PITAL FUND

SCHEDULE OF DEFERARED CHARGES
TO FUTU AXATION - FUNDED

EF.

G $ 38,084,007.99
C-0 8,630,000.00
$ 47,614,007.99

$  3,623,585.00

1,450,415.00

c-9 5,074,000.00

C-10 $ 80,040.41
5,154,040.41
C $ 42,459,967.58
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TOWNSHIP OF MIDOLETOWHN
GENERAL CAMTAL FUND
SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION-UNFUNDED
ANALYSIS OF BALANCE
INCREASED BY: DECREASED BY: Docember 37, 2022
. RESERVE FOR
BALANGE BOND GAANTS BALANCE UNEXPENDEO
ORDINANCE DECEMBER 2022 FREMILM BONDS RECEIVABLE DECEMBER IMPROVEMENT
NUMBER |PT 2,202 AUTHORIZATIONS APPLIED 193UgD APPLIEQ A1, 2022 EXPENOMTURES  AUTHORIZATION
Qangeal Improvernpnts
279 Anquisition of Fleal Praperty $ 025§ $ § 3 3 023 025 8 '
2046 Panelopa Lane 7,082.00 7.082.00 7,082,00
3058 Aefunding Bond Qrdinance 17.684.99 17,664.99 17.664.99
3070 Agquisiion of Padable/Vehicle Radies 1,352.00 1,352.00 1,357.00
113 Retinding Bands 9,769.68 £,769.66 9,769.68
a8 Acquisition of Body Cameras, in Gar Video
and storage and accossories for Police 650.807.00 £4,5596.00 586.211.00
3/ Various Capltal Imprevements 5,665,943,00 562,274,00 §,103,565.00 .00
3322 Various Improvamants to Municipal Complex 300,000.00 28,771.00 270,223.00
3a26/3996  Acquisition of Fair Viaw Fleld Proparty 2,446,250,00 593,750.00 96,000.00 £,424,000,00 1,520,000.00 1.423,684.02 P8.415,54
3329 Various Fark Acquisitions and Improvments 255,000.00 255,000,00 255,000,00
asdr Construction of Skateboard Park 1,330,000.00 84,000.00 1,246,000.00
s Construction of a Partion of a Doy Park and
Dog Pack Parking Lat in Tinda Park 265,000.00 285,000.00 262,000.00 23,000,00
a9 Various Capital Improvements 650,750,00 €50,750.00 £50,750,00
355 Various Capital Improvements 3,203,650,00 3,2493,650.00 1,263,436.65 2,020,183.35
2360 Anquisillon of Eazments and Real Propary §07,500.00 807.500.00 $07,500.00
8 Improvemen
4354 Various Park Impravements 1,114,825.00 1,114,825.00 1,114,825.00
$ 9,008,673.90 § 8,330,475.00 $ 836,247.00 5 8.630!000.2 ] 3.00% 7.862,508.50 § 2,694914.57 3 4,677,684,

HEF, ¢ C-8 c2 ¢ cA13 c ca o8



Balance, December 31, 2021
Increased by:
Improvement Authorizations

Decreased by:
Cash Disbursements
Transfer to Improvement Authorizations

Balance, Dacember 31, 2022

SHIP OF MIDDLETO

GENERAL CAPITAL FUND
CHED CONT

-7

$ 6,800,842.20

$ 20,911,962,32

20,911,962.32
$ 27,712,804.52

$ 11,098,840.73
6,800,842.20

17,899,682.93

$ 9,813,121.59
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TOWNSHIP QF MIDCA ETOWS
LENERAL CARTAL FUND
F MERDVEM Tt
i i DECRAASED By
TRANSFER TRAMMSFER
BALANCE FAOM 0 HALANLE
QARINANGE ORMNANCE Dacembar 31, 2022 CONTRAGTS CONTRACTS Dooambat 31, 2022
HUMBER IMPROVEMENT OESCRIPTION QATE AMOUNT, EUNDE] u AUTHORIZATIONS PAYABLE BAYABLE EUNQED UNFUNDED
2993 StarmdFlood Water Drainzgs IMprovemants MBI 200,000.04 $ 27,00 $ $ & s $ 21,00 %
anrang Various Caplial Impedvaments V24 4,700,000.00 dr.62040 16,680,20 18,880.29 4762040
a141/m2a0 Varlaws Caphal impedvanamts NS §,200,000.00 87,094.57 18,919.87 1L,917.97 §4,099.37
a7 Varigus Capital [muravements 07RHE 5,314,530.00 240,472,00 245170.23 364,000.77 16681125
3188442193201 Various Capital [mpravements a2menT 2,472,050.00 156,431,02 156,110043 233,770.07 57.760.08
3204 Varigus Capilal Impruaments awash? 1,120,050,00 156,032 0. 000, 126,132.01
3220 Frafiminary Expanags - Mumieipsl
Complex JRZING 250,001.0¢ 249,525.00 249,520.00
a4 Various Park Acqulsitions aed
Impravemenls aartara 369.260.00 294,250.00 74,205.91 3¥9.058.H 20,404,060
927/2203  Various Caplial improvements TNER0 18004108 5,399.500.00 654,067,584 32400635 102800178 15501215
2228 Vadous Capital Improvements 07/t6N8 358,352.71 175,756.70 41,601,82 AAHH.62 175,755,720
ansy Aasquisition of Proypearty 07naNs 400,000.00 1.952.79 E767.20 6,267,29 1.557.79
aEE2LASE  Wanous Capilsl IMpraugmgnts Gy 1,707.300.00 65,5198 130,425.57 155,541,288 48,597,687
a6 Acquigition of a Video Pipe Inspestion .
Qamdrg a9y 20,600.00 0401, T HLE G R L
263 Actiutsition of Eagemants foe The Pan
tonmouln Flogd Control Projoat 08H1g 357.000.00 145,000.00 55.002.73 120.940.68 22,002,058
A4 Improvamants ta Grand Tour Rood Q91819 118,500.00 53.822.92 H9N7a8 291729 51,822,592
J265 Various Capital irpravemana ograny F97,800.040 176,000.00 171,087,.0 171827403 176,000.00
aGe Acquisition of & Spor Ulllity Verichs LA Thll 54,000,00 417 417
3475 Vorigus Capital Improvaments 12/02/19 118,0100,00 6,420,599 15,618.21 1561521 6,320.99
bk Vatigus Capital Improvemunts 120819 1,159,009.00 221,269.81 214,787.01 41412047 21,924.65
a2y Impiravamentts To Normandy Pask
Turl Flids 12402119 §,145,00%.00 823,82.09 420,509.62 526,088.23 12826349
fuict: o] WVarious Capital Imgravamants DIL/R0 2,882,6(K.00 961,202.92 1.001,721.81 1,754,384.25 200,546,480
s Agnuisition ol Body Cameras, in Car Video
gnd storege and accessones lor police et 450.000.00 1.8 945,089.00 949,889,040 1140
ad WVarious Capital Improvenents woar 6,414,150,00 4,979,809,44 1,302,609.55 4.823,730.14 1,518,742,85
e Variows Tmprovements ks Munkipal Campleax w2 1,500,000.00 4556113 1,464,438.87 1,49),059.00 994200
3225 SBidewalk Improvements 12241 235,000.00 235.,000.00 235 (0R.06
2226/3335  Acqulgitions ol Fair View Field Propeny 12720021 3,200,000.00 124,750.00 2,448,250 625.000,00 2,103,884,02 B8.415,98
3229 Varios Park Ascuisilions and laprovements g2ma2 340,000.00 340,000.00 G500 255.000.00
39 Variaus Caplial Improvments o4ram2 1.400.000,00 1,400,000.00 036,020.41 463,970.59
aMr uriket shinabaged pa os/16r22 1,400,000.00 1,400.000.00 958,730.42 441,265,508
33458 Conatrutlion of & Portn of a Dog Padk .
and Dag Parkirg Lot In Tindal Pack OB/0R222 200,000,00 300,000.00 271,000.00 29,000.00
M7y Buriding for varfous Improvements 1o the
Murndicipal Complex ezl G10.000.80 600,000.00 A02.730.43 117,269.07
4348 Various Capita! improvements oang2 1,750,000.00 LIS0LH00 804,476.50 294,774,50 650,750.00
3354 Various Park Improvements - Opan Space 1aoaaz 1,512,000,00 1,517,000.00 65,000.00 2I7,175.00 1,114,825.00
3235 Various gapiial improvments 0N 3,467,00000 JABTHHLOD 14358,806.85 2.030,192.35
3960 Port Monmauth Floed 1205022 850,000.00 45000000 42,600.00 §07,500.00
H §.120.200.75 % TAN VE1S57 12,249.000.00 $ #A00.842.20 % 20,911,962.32 § 5,732.220.67 § 4.977,664,91
, HEE, c 4 o7 o7 oea 08
Honga and Mates C-8.0-13 $ B,330,475.00
Grants Recolvatie c-4 428,500,00
Capitaf tmpravement Fund C12 3,110,775.00
Opén ipace Trust C2 31,250.00
Open Space Trust Fund » interfuttd [+ 70,000.00
Grant Aeserves Ulilized 270,000.00

$ 2200000
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SHEET #1
. TOWNSHE
GENERAL CAPITAL FUMD .
F GENERAL SEFIAL BON
MATURITIES OF
BONDS QUTSTANINNG BALANCE BALANCE
DATE OF CRIGINAL Dacember 31, 2022 INTEREST DECEMBER DECEMBER
[ SE 188UE 1S8UE DATE AMCUNT RATE 31,2021 INCREASED DECPEASED a1, 2023
Generat Relunding Anpz00r 8 16,723,221.00 5 666,485.00 § 3 666,485.00 $
Qpen Space Rafunding 4M2f2007 1,205,348,00 76,515.00 76,515.00
Fefunding Bonds 572212012 8,870,000,00 121172023 435,000.00 5.000% $45,000.00 410,000,00 435,000.00
Refunding Bonds « Open Space  B22/2012 7,275,000.00 12/1/2023 800,000.00 5.000%
12112024 £75,000.00 5.000% 2,330,000.00 £55,000.00 1,475,000.00
Fefunding Bonds = Open Space  12/4/2014 1,260,000.00 236,000.00 236,000.00
Refunding Bonds J42N6 1,385,000.00 405,000.00 305,000.00
Aelunding Bonds 32412016 1,320,000.00 12/1/2023 245,600.00 5.000% §60,000.00 275,000.00 285,000.00
Refunding Bonds 10/5/2016 1,978,930.00 8172023 402,900.00 4.000%
8172024 418,700.00 4,000% 1,208,700.00 38710000 §21,600.00
Ralunding Bands - COpan Space 152016 §26,050.00 a/2023 107,100.0Q 4,000%
8112024 111,300.00 4.000% 321,200.00 102,900.00 218,400.00
General Qbligation o427 19,935,000.00 aNn8/2023 1,500,000.00 5.000%
" 2115/2024 1,000,000.00 5.000%
2/15/2025 1,245,000,00 5.000%
2/15/2026 1,415,000,00 £.000%
21562027 1,490,000.00 5.000%
21512029 1,565,000,00 5.000%
212029 1,645,000,00 5.000%
2ME/2030 1.730,000.00 5.000%
21562001 1,820,000.00 5.000%
21512032 1.840,000.00 5.000% 15,845,000.00 €95,000,00 14,850,000.00
General Obligation 1272372019 8,135,000.00 613072023 400,000.00 5.000%
6/30/2024 400,000.00 5.000%
' &6/30/2028 400,000.00 5.000%
6/30/2026 400,000.00 5.000%
6/30/2027 430,000.00 5.000%
6ragr2o28 455,000.00 5.000%
302029 475,000.00 5,000%
613012030 £00,600.00 §,000%
6i30/2031 $25,000.00 6,000%
8302032 $50,000.00 £.,000%
8/3072033 800,000.00 4.000%
6r30/2034 £00,600,00 4.000%
6302035 £00,000.00 4.000% 7.335,000.00 400,000.00 6,935,000.,00
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SHEET #2
TOWNSHIF QF MIODLETOWN
GENERAL CAPITAL FUND
SCHEDULE OF GENEARAL SEAIAL BONDS
MATURITIES QF
BONDS QUTSTANDING : BALANCE BALANCE
DATE QF QRIGINAL December 31, 2022 INTEREST DECEMBER DECEMBER
PURPOSE 1SSUE 1S8YE DATE AMOUNT BaTg N 202 INCREASED DECAEASED 81,2022

Gereral Qbligation 72021 E 4,730,000.00 3ni2023 205,000.00 4.000%

Y112024 210,000.00 4.000%

112025 220,000.00 4.000%

2026 230,000.00 4.000%

20y 240,000.00 8.000%

/2028 255,000.00 6.000%

ahj2020 265,000.00 6.000%

an/20%0 280,000.00 5.000%

ans20d1 285,000.00 5.000%

Mj2032 305,000.00 3.000%

aniz033 315,000.00 3.000%

2034 325,000.00 3.000%

ANr2038 335,000,00 3,000%

an/2036 345,000,00 3.000%

anreosr 354,000.00 3.000% :

2034 368,000.00 2.000% § 4,730,000.00 & 3 186,000,00 3 4,545,000.00
General Dbflgation Open Space 720N 4,175,000.00 anmeoel 215,000.00 A.000%

anfao24 £20,000.00 4.000%

12025 230,000.00 4.000%

An/2026 240,000.00 4.000%

anseeT 250,000.00 5.000%

anvz028 265,000.00 £.000%

ans029 280,000.00 8.000%

142030 290,000.00 5.000%

3H/203 305,000.00 5.000%

/2082 420,000,060 3.000%

/2033 330,000.00 3.000%

12034 340,000.00 3.000%

/2035 350,000,060 3.000%

2036 360,000.00 3.000% 4,175,000,00 180,000.00 3,985,000.00
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SHEET ¥
TOWNSHIP OF (IDDLETOWN
GENERA |
DULE OF GENER ERIAL BO
MATURITIES OF
BONDS QUTSTANDING BALANCE BALANCE
DATE OF OCRIGINAL Decamber 31, 2022 INTEREST DECEMBER DECEMBER
PURPQSE 1£SVE 1SSUE, RAIE AMOQUNT, BATE 4200 INCREASED DECREASED Al 2022

General Obligation 1042022 ¢ 5,960,000,00 10172023 $ 415,000,00 5.000%

10/1/2024 440,000.00 5.000%

104112028 465,000.00 5.000%

1012028 485,000.00 5,000%

10112027 $10,000.00 5.000%

10172028 §335,000.00 5.000%

10172029 565,000.00 5.000%

112030 £90.000.00 5.000%

10r1/2031 620,000.00 5.000%

100142032 650,000,00 8.000%

10112033 685,000.00 5.00{% $ $ 5,960,000.00 § 3 §,960,000.00
General Obligation Open Spaca 10/4/2022 2.670,000.00 1012023 95,000,00 5.000%

101112024 95,000,00 5.00%

10/1/2025 95,000.00 5,000%

10172026 $5,000.00 5.000%

100172027 100,000.00 5.000%

10172028 105,000.00 5.000%

10/1/2029 105,000,00 6.000%

/172030 115,000.00 5,000%

10412031 120,000.00 5.000%

10172032 125.000.00 5.000%

107112033 130,000.00 8.000%

101/2034 136,000.00 5.000%

1001/2035 145,000.00 5.000%

101172038 150,000.00 8.000%

10172037 160,000.00 6.000%

100112039 165,000.00 5.000%

10/1/2039 175.000,00 A.000%

1012040 180,000.00 4.000%

107142041 190,000.00 4.000%

10/112042 190,000.00 4.000% 2,670,000.00 2.674,000.00

3 38.634,000.00 $ 8,630,000.00 § §,074,000.00 § 42,180,000.00

EEE. c C2C-5:C-6 c8 c
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TOWNSHIP OF MIDDLETOWN
GENERAL CAPITAL FUND
SCHEDULE OF GREEN ACRES LOAN PAYABLE
REF,

Balance, December 31, 2021 C $ 350,007.99
Decreased by

Loans Paid by Budget C-5 80,040.41
Halance, December 31, 2022 c $ 269.967.58




TOWNSHIP OF MIDDLETO
ERAL CAPI FUND
SCHEDULE OF VARIOUS RES

BALANCE BALANGCE
DECEMBER DECEMBER
31, 2021 INCREASED DECREASED 31, 2022
Reserve for:
Debt Sarvice $ 16624471 § 7196299 § 499471 & 233,212.99
Ideal Beach Dune Project 45,000.00 45,000.00
Future Sidewalk Construction 4,203.46 59,134.68 63.338.14
$ 21544817 § 131,087.67 § 4904711 % 341.551.13
REF. c ¢
Cash Receipts c-2 $ 63,511.76 §
Aeserve for Grants Recaivable Applied 67,585.91
Cash Disbursed c-2 * 4,994.71
$ — 131,00767 & 4,994.M1
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TOWNSHIP OF MIDDLETOWN

GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL

Balance, Decembar 31, 2021
Increased by:

2022 Budget Appropriation
Decreased by:

Approptiation to Finance Impravement Authatizations

Balance, December 31, 2022

O

NT

N

2,296,012.00

2,335,000.00

4,631,012.00

3,118,775.00

1,612,237.00




E MIDD
AP [0}
HEQULE OF AND NOTES FiL OT ISSUED
INCREASED BY DECREASED 8Y
' RESERVE FOR
BALANCE BOND GRANTS BALANCE
ORDINANCE DECEMBER 31, 2022 PREMIUM BONDS RAECEIVAELE DECEMBER 31,
NUMBER IMPROVEMENT AUTHORIZATION 2021 AUTHORIZATIONS APPLIED 1SSUEQ APPUIED 2022
a9 Acquisition of Raal Praperty $ 0258 § $ $ 0.25
2946 Penelopa Lana 7,082,080 ) 7.082.00
3058 Refunding Bond Qrglinance 17,664.99 17,664.99
3070 Agquisition of Portabile Vehicla Radios 1,357.00 1.357.00
113 Refunding Bornds 9,769.66 9,769.66
s Acquisistion of Bady Cameras, In Car
Video and Storage and Accessories
far the Police Department 650,807.00 64,596.00 §86,211.00
32 Various Gapital Improvements 5,665,943.00 562,374.00 5,103,566.00 3.00
az22 Improvements 1o Municipal Complex 300,000.00 29,777.00 270,223.00
A326/23368  Acquisition of Fairview Flelds Property
Located on Oakhill Road 2,448,250.00 £93,750.00 96,000.00 1,424,000,00 1,520,000,00
3329 Various Park Acquisitions and Improvments 255,000.00 255,000.00
ki L] | Construction of Skateboard Park ' 1,330,000.00 84,000,060 1,248,000.00
3345 Construction of @ Portion of a Oog Park and
Dog Park Parking Lot in Tindall Park 285,000.00 £885,000.00
8349 Various Capital Impravements 650,750.00 €50,750.00
3355 Varioug Capital Improvements 3,293,650,00 3.293,650.00
3360 Acquisition of Easments and Real Property 807,500,00 807,500.00
Open Space Improvernents
2354 Various Park [mprovements 1,114.825,00 1,114.825.00
$ 9.098,873.80 § 833047600 % 0836,747.00 8,6390,000.00 3.00% 7.962!598.90
Ref c8 C8 <6 C48
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TOWNSHIP OF MIDDLETOWN

PART i

SINGLE AUDIT SECTION

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND
ON INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH THE UNIFORM GUIDANCE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

NOTES 'I:O THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

ASSISTANCE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS




SuprPLEE, CLOONEY & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-4300 Fax 908-789.853%
E-mail info@scnco.com

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

\
The Honorable Mayor and Members
of the Township Committee
Township of Middletown
County of Monmouth
Middletown, New Jersey 07748

We have audited, in accordance with the auditing standards generally accepted in the
United States of America, the audit requirements prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey and the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the regulatory financial statements of the various individual funds and the
account group of the Township of Middletown, as of and for the year ended December 31, 2022,
and the related notes to the financial statements, which collectively comprise the Township's
regulatory financial statements, and have issued our report thereon dated June 28, 2023. Our
report disclosed that, as described in Note 1 to the financial statements, the Township of
Middletown prepares its financial statements on a basis of accounting prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey, that
demonstrates compliance with a modified accrual basis and the budget laws of the State of New
Jersey, which is a comprehensive basis of accounting other than U.S. generally accepted
accounting principles.

Internal Control Over Financial Reporting

In planning and performing our audit of the regulatoty financial statements, we considered
the Township's internal control over financial reporting (internal control) as a basis for designing
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements but not for the purpose of expressing an opinion on the
effectivenass of the Township’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Township’s internal control.

43,
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SuprLEE, CLOONEY & COMPANY

A deficiency in infernal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencles, in internal control, such that there is a reasonable
possibility that a material misstatement of the Township of Middletown’s financial statements will
not be prevented or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Qur consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. :

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on
comptliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this repost is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Township of Middletown’s internal control or on compliance. This report is an integral part of
an audit performed in accordance with Government Auditing Standards in cons:dermg the
Township of Middletown's internal control and compliance. Accordingly, this communication is not
sultable for any other purpose. )

,mew &a"n/

CERTIFIED PUBLIC ACCOUNTANTS

Hold W AN

REGISTERED MUNICIPAL ACCOUNTANT NO. 439

June 28, 2023



SuprLEE, CLOONEY & ComMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Tclcphone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL
FINANCIAL ASSISTANCE PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE

WITH THE UNIFORM GUIDANCE
The Honorable Mayar and Members
of the Township Committee
Township of Middletown
County of Monmouth

Middietown, New Jersey 07748

Report on Campliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the Township of Middletown, County of Monmouth, State of New Jersey (the
“Township"} compliance with the types of compliance requirements identified as subject to audit in the
Federal OMB Compliance Supplement that could have a direct and material effect on each of the
Township's major federal programs for the year ended December 31, 2022, The Township’s major
tederal programs are Identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs.

In our opinion, the Township complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2022, .

Basis for Opinion on Each Maj&r Federal Program

We conducted our audit of compliance In accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; the audit requirements of
Title 2 U.8. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) . Our responsibilities under
those standards and the Uniform Guidance are further described in the Auditor's Responsibliities for
the Audit of Compliance section of our report.

e e s R il aen il aa S mniE el anl anE i iy i F 1 F 1 F 1 ¥F1 ¥
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SupLEE, CLOONEY & COMPANY

Wae are required to be independent of the Township and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficlent and appropriate to provide a basis for our opinion on compliance for each
major federal program, Qur audit does not provide a legal determination of the Township’s compliance
with the compfiance requirements referred to above.

Responsibilitics of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the Township’s federal programs.

Auditor's Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinlon on the Township's compliance based on our audit. Reasonable assurance is a high level of
assurance but [s not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered matetial if there is a
substantlal likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the Townshlp s compliance with the requirements
of each major federal program as a whole.

in performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards and the Uniform Guidance we:

+ Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material noncompliance, whether due to fraud or error, and
deslgn and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Township's compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary In the circumstances.

« QObtain an understanding of the Township's internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of the Township's internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

48



SUPLEE, CLOONEY & COMPANY

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a titmely basis, A material weakness in infernal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that matetial noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Qur consideration of intemal control over compliance was for the limited purpose described in
the Auditor's Responsibifities for the Audit of Compliance section above and was not designed to identify
all deficiencies Iin internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

CERTIFIED Pl.J‘ABgC‘g‘;\CQ:&JU:T%/
At AL

REGISTERED MUNICIPAL ACCOUNTANT NO. 439

June 28, 2023
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SCHEDULE {
, : SHEET1 012
JTowNEMIE OF MIDDLETOWN
SCHEDULE QF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMOER 31,2022
FEOERAL CUMULATIVE
ASSISTANCE GAANT SUBREGIPIENT  EXPENDITURES
FEDERAL GRANTQR/PASS THROUGH LISTING GRANTORS AWARD GRANT PERIOD REGEIVED EXPENDITURES EXPENDITURES  DECEMBER 31
NUMEER NUMBER BMQUNT ERQM IQ pliitvd 2022 2022 2002
ALS, Depanment of Houslng and Urban Developerent
Community Devalopment Block Grant t4.218 B+18-MC-24-0110 daree 0o a2 8 $ 3,460,13 $ 291,11.00
Community Developmeant Block Grant 14214 B19-MC-24-011Q 26642300 07219 00126 47,719.85 108,9860.20 266,308.77
Community Davelopmaal Block Grant 14.218 B-20-MC-34-0110 26543500 0823720 090127 113,480.85 73.862.20 P25,850.59
Community Devetapmant Black Geant - CARES ACT 14.218.119 B-20-MW-34-0110 85980400 1208420 12429/28 422,500.00
Community Development Block Grant 14218 B-21-M0-340110 270800 Q2E Qae127 14994092 189,329.66 189,329.66
Community Davelopment Block Grant 14218 B-21-MC-34-011Q 26288800 X222 0630723
Community Development Blogk Grants « Program Incoma 14218 Not Applicable 60,1332 Continuous S6.181.00 39,215.88 39,918.64
Total 11,8, Department of Howsing and Lrban Daveloprnent $ 36730242 $ 414,948.08 $ $ 1.394.470.86
Treasury Foreitura Fund 20016 NIA 70,993.90 Continuous 5 84,5444 § -
Amariean Reseua Plan 200 N/A 214,00000  4ACYN 1203124 219.705.00 220,435.00
American Hasaus Plan 21,027 N/A 153500000 03021 12131124 1,935,000.00 1.935,000.00
$ 6454404 § 2154768500 § - 3 2.155,435.00
v, H
Pass through tha County of Monmouth
nt of
. Titte W-8-Senior Cltizan Grand » 2020 93,044 12014 38,142.00  OTIOWZO og0E & s 154549 $ 35.654.21
<« Titte I-B-Senior Cillzan Geant « 2021 93,044 1304 4266100 OO 09/30122 36.607.00 22,048,392 40,694,934
Benior Canter « Suppfemental Cares Act Funding 930441139 12014 35,110.00  O7R0U2 o0 33,160.00 42,026.45 55,106,0%
Title Il-E-Banior Cltlxen Grant - 2022 93,044 13014 33.500.00  070VR2 bo/ag/ed 21.489.70 469,78
Total U.8. Daparimnml of Haalth and Human Services 5 6976700 § 76.200.03 $ $ 152,924 38
I
Pass Irough the Suve of New Jersey:
Dapadment of Law g Publle Saety
Sialling tor Adequate Fre and Emergency Response Grant 47.083 EMW-2018-FF-00324 136,679.00  1U2817 nwaeze s 3508700 § AT $ 135,764.80
Emargency Managament Agansy Assistance 97,042 FY22.EMPG-EMMA-1332 000000 Q0122 0a3023 10.000,00 1000050 } 10,000.00
Hazard Mitigation Grant Program (HMGP) Port Monmouth 97,039 FEMADR-4086-NH579-R 15300000 0814716 asnens 153,000.00 152.000.00
Towl U.5. Gepartment of Homeland Sacurity $ 45087.00 § 187.7118.537 & - % 298,764 60
.5, Cepgriment of Justige:
Pass Through th? Srate of New Jersey:
il w {in !
Bullelproof Vest Partnersitip Program 18607 NI 2005325 QA9 nasul 5 k] 5 18.884.61
Body Waen Cameral Grant Program 16.835 BEY21+100-066-1020+495 26495000 ou/21 12131725 1,005.98 1.005.98
Tolal .8, Dapartment of Justice 5 - % 1.005.96 § =5 19.870.87

See accompanying nates to e schedula of axpenditures of fegaral awards.
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FEDERAL GRANTORIPASS THAOUGH
CRAANTOR/PROGHRAM TITLE

418, Depariment of Transporiatiin
Pass Through the State of New Jersey:
f Tran H
Sala Aautes to Schools « Hubbaed Ave, Design Costs
W And Ppbtie Sal
Cligk It Or Tichet
Driva Sober or Get Pullad Over - Year End Hollday Crackdown
Bayshore DWI 2022
Bayshore Qistracted Drving
Bayshore DWI Satueation Patrol
Polige Child Passenger Sataty Seat
Child Passenget Salety Seat
Total LS. Degartment of Transponatian

FEGERAL
ASSISTANCE
LISTING
MUMBRER

20,208

20418
20516
F0.616
20616
20516
20616
20816

TOwngHIE OF MIDDLETOWN
SCHEOULE OF EXPENDITURES QF FEDERAL AWARDS
YyeAr ENDEQ DECEWAER 31, 2022

GRANT
GRANTORS AWARD GRANT PERIOD
NUNMBER AMOUNT FAOM

2021-DT-DLASGT $ 4252240 N2 074
0P23-45-01-MC-47 700000  0s/2222 0610523
AL22-45-06-M11-79 600000 120N G012

AL-22-45-04-17 1WH0L 100121 Q83022
00-22-45-01-08 16.50000 100121 Qo0
AL-23-45-04-14 2000000 1000122 Q3023
QP22-45-02-10 16,50000  10QUN Qa0

QP-23-45:02-09 19,250.00  to0v22 €9/30123

See accompanying notes to the schedule of expanditures of ledaral awards,

SCHEDULE 1
SHEET2 M2

CLUMULATIVE

SUBRECIPIENT  EXPENDITURES

RECEIVED EXPENDITURES EXPENDITURES  DECEMBER M)

2022 2022 2022

6158001 § 67,5881 % §7,588.91
2.000.00 7,000.00 7.000.00
5,040.00 215000 504000
18,000.00 18.000.00 18,000.00
16,500.0¢ 16.500.00 16.500.00
16,080.00 18,080.00 16,080.00
130.208.61_ % 127.328.91 § = % 130.208.91
67690997 &  2.062.008.06 § = § 4,151,682 32
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TOWNSHIP OF MIDDLETOWN

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2022

NOTE 1. GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance
present the activity of all federal financial and state assistance programs of the Township of
Middletown, County of Monmouth, New Jersey. All federal and state financial assistance
received directly from federal or state agencies, as well as federal and state financial assistance
passed through other government agencles is included on the Schedule of Expenditures of
Federal Awards.

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedule of expenditures of faderal awards and schedule of state financial
assistance is presented on the prescribed basis of accounting, modified accrual basis with
certain exceptions, prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, that demonstrates compliance with the budget laws of
New Jersey, which is a comprehensive basis of accounting, other than generally accepted
accounting principles. The basis of accounting, with exceptions, is described in Note 1 to the
Township's financial statements - regulatory basis.

NOTE 3. RELATIONSH!P TO FEDERAL FINANCIAL REPORTS
Amounts reported In the accompanying schedules agree with the amounts reported in the

related federal and state financial reports. In addition, the Township has not elected to use the
de minimus cost rate as covered in 2 CFR 200.414 (F&AS) costs.

50



NOTE 4. RELATIONSHIP TO FINANCIAL STATEMENTS - REGULATORY BASIS

Amounts reported in the accompanying schedules agree with amounts reported in the
Township's regulatory basis financial statements. These amounts are reported in the Grant
Fund, Current Fund, Trust Funds and HUD Trust Funds

Revenues:
era
Grant Fund:

Appropriated $ 177,474.00
Trust Other Fund 431,846.46
General Capital Fund 67,588.91

$ 676!909.37
Expenditures:

Federal

Grant Fund $ 545,443.40
Current Fund 1,935,000.00
Trust Other Fund 414,948.03
General Capital Fund 68,594.87

$ 2,963,986.36

NOTE 5. OTHER

Matching contributions expended by the Township in accordance with terms of the various
grants are not reported in the accompanying schedules.
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Township of Middletown
Monmouth County, New Jersey

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2022

Section | - Summary of Auditor’s Results
Financlal Statements

(1) Type of Auditor's Report Issued:
(2) Internal Control Over Financial Reporting:
(a) Material weaknesses identified?

(b) Significant deficiencies identified that are not considered to be
material weaknesses?

(3) Noncompllance material to the financial statements noted during
the audit?

Federal Program(s
(1) Internal Control Over Major Federal Programs:
(a) Material weaknesses identified?

(b) Significant deficiencies identified that are not considered to be
material weaknesses?

(2) Type of Auditor's Report Issued on compliance for major federal
program(s)?

(3} Any audit findings disclosed that are required to be reported
in accordance with the Uniform Guidance and listed in Section [l
of this schedule?

(4) Identification of Major Federal Program(s):

Program
Program Number
American Rescue Plan Act 21.027

(5) Program Threshold Determination:

Type A Federal Program Threshold >= $750,000.00
Type B Federal Program Threshold < $750,000.00

(6) Auditee qualified as a low-risk auditee under the Uniform Guidance?
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Township of Middletown
Monmouth County, New Jersey

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2022

Section Il — Financial Statement Audit — Reported Findings Under Government Auditing
Standards

Internal Control Findings — None Reported

Compliance Findings ~ Nohe Reported

Section lIl - Findinas and Questioned Costs Relative to Major Federal Programs

Federal Programs — None
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Township of Middletown
Monmouth County. New Jersey

Summary Schedule of Prior Audit Findings
For the Year Ended December 31, 2022

Status of Prior Year Audit Findings

None Reported
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PART Il
TOWNSHIP OF MIDDLETOWN

STATISTICAL DATA
LIST OF OFFICIALS

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2022




COMPARATIVE STATEMENT OF OPERATIONS AND

GES IN FUND BALANCE - CURR

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilizad

Miscellanaous - From Other Than Local
Property Tax Levies

Collection of Delinquent Taxgs and
Tax Title Liens

Collection of Currant Tax Levy

COM

EXPENDITURES

Budget Expenditures
County Taxes
Local School Taxes
Municipal Qpen Space Tax
Other Expenditures
TOT, ND|
Excess in Revanue
Adjustments ta Income Before Fund Balance:
Expenditures Included above which are Deferred
Charges to Budget of Succeeding Year
Statutory Excess lo Fund Balance

Fund Balance, January 1

Less: Utilization as Anticipated Revenue

Fund Balanca, December 31

&

3 25,556,666.82

Year 2022 Year 2021
MOU % ANMOUNT %
10,700,000.00 3.67%$ 10,706,000.00 3.80%
24,761,304.84 8.50% 20,966.531.76 7.44%
29,926.04 0.01% 17,118.83 0.01%
255,809,580.21 87.82% D50,248,705.87 88.76%
291,300,811.09 100.00% § ___281,932.356.46 100.00%
87,790,331.26 9133% $  81,695,750.80 30.21%
30,309,303.05 10.82% 30,620,349.38 11.32%
157,972,679.00 56.38% 154,491,455.00 567.12%
4,082,697.52 1.46% 3,609,045.54 1.33%
47,312.38 0.02% 34,803.72 0.01%
280,202,330.21 100.00% $ ___ 270.451,494.44 100.00%
11,098,480.88 $ 11,480,862.02
300,000.00
11,398,460.88 $  11,480,862.02
24,858,185.94 24,077,323.92
36,256,666.82 $  95599,185.94
10,700,000.00 10,700,000.00

$ 24.856,185.94
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COMPARATIVE SCHEDRULE OF TAX RATE INFORMATION

2022 2021 2020
Apportionment of Tax Rate:
Local Municipal 0.429 0.467 0.485
Municipal Open Space 0.030 0.030 0.020
Municipal Library 0.031 0.033 0.034
County 0.223 0.255 0.266
Local School 1.170 1.285 1.333
Total Tax Rate 1.883 2.080 2,138
ASSESSED VALUATIONS
2022 $13,504,091,919.00
202t $11,931,209,173.00
2020 $11,490,442,272.00

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease
in the percentage of current collection could be an indication of a probable increase in
future tax levies.

CASH PERCENTAGE OF
YEAR TAXLEVY COLLECTION COLLECTIONS
2022 $256,087,321.15 $255,809,580.21 99.89%
2021 250,438,260.68 250,248,705.87 99.92%
2020 247,948,064.79 247,762,501.30 99.92%

DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage, of the total of
delinquent taxes and tax title liens, in relation to the tax levies of the last three years.

AMOUNT OF
AMOUNT OF TAX DELINQUENT TOTAL PERCENTAGE
YEAR TITLE LIENS TAXES RELINQUENT OF TAX LEVY
2022 $243,968.95 $19,417.67 $263,386.52 0.10%
2021 213,252.13 23,254.52 236,506.65 0.09%
2020 188,188.46 13,424.47 201,612.93 0.08%
56



PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of propecty acquired by liquidation of tax title liens on Decembar 31, on the
basis of the last assessed valuation of such properties, was as follows:

YEAR AMOUNT

2022 $1,485,300.00
2021 $1,485,300.00
2020 $1,932,600.00

COMPARATIVE SCHEDULE OF FUND BALANCES

Current Fund UTILILIZED IN
BALANCE BUDGET QF DEFERRED
YEAR DECEMBER 31 SUCCEEDING YEAR SCHOOL TAX
2022 $25,556,666.82 $11,600,000,00 61,820,000.00
2021 24,858,185.94 10,700,000,00 61,820,000.00
2020 24,077,323.92 10,700,000.00 61,820,000,00
2019 22,077,360.74 8,500,000.00 61,820,000.00
2018 20,391,135.54 7,150,000.00 61,820,000.00

EQUALIZED VALUATIONS - REAL PROPERTY

YEAR AMOUNT

2022 $13,750,270,540.00
2021 $12,432,078,665.00
2020 $11,709,003,877.00
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the perod under audit:

NAME

Anthony S. Perry
Rick W. Hibell

Ryan M. Clarke
Kevin M Settembrino
Kimberly Kratz
Anthony Mercantante
Colleen Lapp

Heidi R. Brunt

Debra Marchetti
Alex Worth

Kathleen Chietfo
James Berube, Esq.
Steven P. Monaghan

TITLE

Mayor

Deputy Mayor
Committeeman
Committeeman
Committeawoman
Township Administrator
Chief Financial Officer
Township Clerk

Tax Collector

Tax Assessor

Court Administrator
Municipal Judge
Municipal Judge

All of the bonds were examined and were properly executed,

*All Employees are covered under a $1,000,000.00 Employees Dishonesty Blanket Coverage
Bond through the Monmouth Municipal Joint Insurance Fund and the Municipal Excess Llability

Joint Insurance Fund.

AMOUNT
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COMMENTS AND RECOMMENDATIONS




GENERAL COMMENTS

CONTRACTS AND AGREEMENTS REQUIRED TO BE ADVERTISED FOR N.J.S.A. 40A111-4

Every contract or agreement for the performance of any work or the furnishing or hiring
of any materials or supplies, the cost or the contract price whereof is to be paid with or out of
public funds, not included within the terms of Section 3 of this act, shall be made or-awarded
only by the governing body of the contracting unit after public advertising for bids and bidding

therefore, except as is provided otherwise in this act or specifically by any other law. No work,~

materials or supplies shall be undertaken, acquired or furnished for a sum exceeding in the
aggregate the amount set forth in or the amount calculated by the Governor pursuant to Section
3 of P.L. 1971 ¢.198 (C.40A:11-3), except by contract or agreement.

Effective July 1, 2020, the bid threshold in accordance with N.J.S.A. 40A:11-4 is
$17,500.00 or up to $44,000.00 if the entity has a Qualifled Purchasing Agent. The Township
has a Qualified Purchasing Agent and has elected to increase its bid threshold to $44,000.00.

The governing body of the Municipality has the responsibility of determining whether the
expenditures in any category will exceed $44,000.00 within the fiscal year. Where question
arises as to whether any contract or agreement might result in violation of the statute, the
Township Attorney's opinion should be sought before a commitment is made,

The minutes indicate that bids were requested by public advertising for the following
items:

Brush Grinding and Mulching Operations

Basketball Court Improvements at Tonya Keller Community Center
Demolition of 85 Hubbard Avenue

HRoadway Drainage Improvements

Recreation Bus Trips

Landscaping Services

Tree Trimming and Removal Services

Electrical Repair Services and Maintenance

Plumbing Service and Maintenance

Online Tax Sale Housing Services

ADA Improvements to Township Parks

Fire and Security Alarm Upgrades

Construction of Dog Park at Tindall Park

Police Unifiorms and Equipment

Renovations at Middletown Arts Center

Roadway Improvements

Marketing of Single Stream Class A Recyclable Materials

Inasmuch as the system of records did not provide for an accumulation of payments for
categories for the performance of any work or the furnishing or hiring of any malerials or
supplies, the results of such an accumulation could not reasonably be ascertained.
Disbursements were reviewed, however, to determine whether any clear cut violations existed.,
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CONTRACTS AND AGREEMENTS REQUIRED TO BE ADVERTISED FOR N.J.S.A. 40A:11-4
(CONTINUED}

Our examination of expenditures did not reveal any individual payments, contracts or
agreements in excess of $44,000.00 for the performance of any work or the furnishing or hiring
of any materials or supplies, other than those where bids had been previously sought by public
advertisement or where a resolution had been previously adopted under the provisions of
N.J.S.A, 40A:11-6,

The minutes indicate that resolutions were adopted authorizing the awarding of contracts
or agreements for "Professional Services" as required by N.J.S.A. 40:11-14;

Auditor

Township Attorney
Bond Counsel
Engineering Services
Architectural Services
Labor Counsel

Legal Services

COLLECTION OF INTEREST ON DELINQUENT TAXES AND ASSESSMENTS

The statute provides the method for authorizing interest and the maximum rate to be
charged for the non-payment of taxes or assessments on or before the date when they would
become delinquent.

The goveming body on January 2, 2022 adopted the following resolution authorizing
interest to be charged on delinquent taxes and assessments:

WHEREAS, NJ.S.A. 54:4-67 permits the Governing Body to fix the rate of interest to be
charged for nonpayment of taxes or assessments subject to any abatement or discount for late
payment of taxes or assessments as provided by law; and

WHEREAS, any unpaid taxes and municipal charges constitute an unfair burden on
those taxpayers who pay their taxes and municipal charges in a timely manner and delinquent
taxpayers should be required to carry their share of the tax burden; and

NOW, THEREFORE, BE IT RESOLVED by the Governing Body of the Township of
Middletown, County of Monmouth, State of New Jersey, that the property taxes shali be due and
payable quarterly on February 1st, May 1st, August 1st and November 1st for the year 2021,
with a ten day grace period, after which dates, if unpaid, shall become delinquent, with interest
charges as set for below and reverting back to the due date on any quarterly instaliment of
taxes. The Tax Collector Is hereby authorized and directed to charge, subject to any abatement
or discount for the late payment of taxes as provided by law:

1, Eight percent (8%) per annum on the first $1,500.00 of taxes delinquent after due
date and

2. Eighteen percent (18%) per annum on any amount in excess of $1,500.00 of taxes
delinquent after due date; and
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COLLECTION OF INTEREST ON DELINQUENT TAXES AND ASSESSMENTS (CONTINUED)

3. Any 2022 municipal charges remalning unpald on the 11th day of the 11th month of
the fiscal year will be subject to Tax Sale.

it appears from an examination of the Collector's records that interest was collected
accordance with the foregoing resolution.

VERIFICATION OF DELINQUENT TAXES AND OTHER CHARGES

A test verification of delinquent charges and current payments was made in accordance
with the regulations of the Division of Local Government Services, including the maifing of
verification notices as follows:

TYPE NUMBER

Payments of 2022 Taxes 5

TAX TITLE LIENS

The last tax sale was held on December 21, 2022, and was complete.

An examination of the tax sale certificates revealed all certificates were on file and
available for audit.

The following is a comparison of the number of tax title liens receivable on December 31
of the last three years:

NUMBER OF
YEAR LIENS
2022 52
2021 62
2020 63

it is essential to good management that all means provided by statute be utilized to
liquidate tax title liens in order to get such properties back on a tax paying basis.

OTHER COMMENTS
Interfund Balances

Transactions invariably occur in one fund which requires a corresponding entry o be
made In another fund, thus creating interfund balances. Reference to the various balance
sheets show the interfund balances remaining at year end. As a general rule all interfund
balances should be closed out as of the end of the year, It is the Township's policy to review
and liquidate all interfund balances on a periodic basis.
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RECOMMENDATIONS
None
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